RENAISSANCE MIDDLE

CHARTER SCHOOL
(A COMPONENT UNIT OF THE SCHOOL
BOARD OF MIAMI-DADE COUNTY, FLORIDA)

BASIC FINANCIAL STATEMENTS
AND ADDITIONAL INFORMATION

June 30, 2006

I(MC - KEEFE, McCULLOUGH & CO., LLP

CERTIFIED PUBLIC ACCOUNTANTS

-——



RENAISSANCE MIDDLE CHARTER SCHOOL

BASIC FINANCIAL STATEMENTS AND ADDITIONAL INFORMATION

June 30, 2006
TABLE OF CONTENTS

- BASIC FINANCIAL STATEMENTS
Independent Auditors' Report

Management’s Discussion and Analysis
- (Not Covered by Independent Auditors’ Report)

Basic Financial Statements
Government-wide Financial Statements:
Statement of Net Assets
Statement of Activities
Fund Financial Statements:
Balance Sheet - Governmental Fﬁnd

Reconciliation of the Balance Sheet of Governmental
Fund to the Statement of Net Assets

Statement of Revenues, Expenditures and Change in
Fund Balance - Governmental Fund

Reconciliation of the Statement of Revenues,
Expenditures, and Change in Fund Balance
of Governmental Fund to the Statement of Activities

Statement of Revenues and Expenditures -
Budget and Actual - General Fund

Notes to Basic Financial Statements

SUPPLEMENTARY INFORMATION

Statement of Revenues and Expenditures - General Fund - Management Format

. OTHER REPORTS OF INDEPENDENT AUDITORS
Independent Auditors' Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standard :

Independent Auditors' Report to the Board of Directors

10

11

12

13

14
1521

22

2324
2526



. JOHN E; McCULLOUGH, C.PA. (RETIRED): . WILLIAMG. BENSON

. THOMAS T CARPENTER“ CPA.

SR jIAMESR LARAWAY
B ROSS S. GOTTHOFFER,

o

= '. To the ‘Board of. Drrectors G e
"+ Renaissance Mtddle Charter Sch ol
‘ Miami: ‘Florrda T

5 of th ' School Board ‘ofiMlamr-Dade County, Florlda ;jas of June 30 200 and the Statement f, 1

LA : nues;’ “hange in- Fund Balance"‘ an"' SNUES: a

itial- year then ended 2
th Scl

the’ amounts:and disclosures; m'the»' ' asrc financia state_ments An audrt also mcludes ‘asséssing the
L }accountmgfprmclples used and srgmfrcan_t -'estunate made by management s’ well as evaluatmg the; S

e In our oprmon the\ basrc ﬁnancxal’statements referred to above present. fairly, in all materlalz LTl
R respects the respectlve ﬁnancral posmon of the governmental act1v1t1es and the: General Fund of the e

:E}comparrson for. the :'1mt1a1 year then ended B conforrmty w1th accountmg prmcrples enerally"-f'_,.
accepted in the Umted State of. Amenca ' : L . . g A

In accordance wrth Government Aud1 mg Standard “we. have also 1ssued our report dated August-_. o
_ 10 2006, on out consideration of the’ School'- ’nternal control OVEL: financial reportmg and our tests.

- -0f i 1ts cornphance wrth certain prov1s1ons of laws, regulatlons contracts grant agreements;: and other e
. matters. -The: purpose. of that report is to desciibe the scope-of qur: testmg of internal control over =" - .
_ '~ financial ‘reporting and, comphance and-the results of that testing; and not to provide an opinjon on’ ~ -
- the internal control over financial’ reportmg or on- comphance “That Teport-is an.: integral part ofafi’- = -

" audit performed in accordance w1th Govermnent Audrtmg Standard and /should be considered 1n B

‘:assessmg the results of our audrt ST . _ o




AR Re nalssanceMlddleCh Schocl

o ‘i"f‘Fort Lauderdale Florlda e
" _-.August 10, 2006 S



 MANAGEMENT’S DISCUSSION
AND ANALYSIS




RENAISSANCE MIDDLE CHARTER SCHOOL
MANAGEMENT’S DISC})JSZSé(())GlSI AND ANALYSIS
June 30, ‘

~ As management of Renaissance Middle Charter School (the School), a component unit of the
School Board of Miami-Dade County, Florida, we offer readers of the School’s basic financial
statements this narrative overview and analysxs of the financial activities of the School for the initial
year ended June 30, 2006

: Management’s dlscussion and analysis is included at the beginning of the School’s basic

financial statements to provide, in layman’s terms, the past and current position of the School’s
financial condition. This summary should not be taken as a replacement for the audit, which consists
of the basic financial statements and other supplementary information

Due to this year being the initial year of the School s operations, comparative mformauon is
not available, but will be presented in future periods.
FINANCIAL HIGHLIGHTS
Our basic financial statements provide these insights into the results of this year’s operations.
] As of June 30, 2006, the School’s fund balance was $0.

. As of June 30, 2006, the School has net assets of $ 153,476, which represents net
assets invested in capital assets.

'~ OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the School’s basic
financial statements. The School’s basic financial statements are comprised of three components:
1) government-wide financial statements, 2) fund financial statements, and 3) notes to the basic
financial statements. This report also contains other supplementary information in addition to the
basic financial statements themselves.

Government-wide financial statements

The government-wide financial statements are designed to prov1de readers with a broad
overview of the School’s finances, in a manner similar to a private sector business.

The statement of net assets presents information on all of the School’s assets and liabilities,
with the difference between the two reported as net assets.. Over time, increases or decreases in net
assets may serve as a useful indicator of whether the financial position of the School is improving or
~ deteriorating. .

~The statement of activities presents information showing how the School’s net assets changed
during the year. All changes in net assets are reported as soon as the underlying event giving rise to
the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal penods
~ (e.g. uncollected revenues and services rendered but unpaid).
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MANAGEMENT’S DISC})JSS&&N AND ANALYSIS
June 30, 2

The government-wide financial statements include all governmental activities that are -
principally supported by grants and entitlements from the state for full-time equivalent funding. The
School does not have any business-type activities. The governmental activities of the School primarily

‘include instruction and instructional support services. ‘

The government-wide financial statements can be found on pages 8 and 9 of this report.

Fund financial statements

v A fund is a grouping of related accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives. The School, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

| Governmental funds

A Governmental funds are used to account for essentially the same functions reported as

governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as balances. of spendable resources available at
the end of the fiscal year. Such information may be useful in evaluating the School’s near-term
financing requirements.

, Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental funds with
similar information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the School’s near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of
revenues, expenditures, and change in fund balance provide a reconciliation to’ facilitate this
comparison between governmental funds and governmental activities.

The School maintains only one governmental fund type, which is the General Fund.
Information is presented in the governmental fund balance sheet and the governmental fund statement
of revenues, expenditures, and change in fund balance for the General Fund.

The School adopts an annual budget for its governmental fund. A budgetary comparison
statement has been provided for the General Fund to demonstrate compliance with the budget.

The governméntal fund financial statements can be found on pages 10 and 12 of this report.
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Notes to basic financial statements

The notes provide additional information that is essential for a full understanding of the data
provided in the government-wide and fund financial statements. The notes to basic financial
statements can be found on pages 15 through 21 of this report. .

Other information

In addition to the basic financial statements and accompanying notes, this report also presents
certain supplementary information concerning revenues and expenditures presented ina “management
format” for the School’s General Fund. Supplementary information can be found on page 22 of this
report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

This is the first year of operations and, as such, prior year government-wide data information
is not available. A comparative of government-wide data will be presented in future years when prior
- information is available. The School’s net assets were § 153,476 at June 30, 2006, which represents

net assets invested in capital assets.

Our analysrs in the table below focuses on the net assets of the School’s governmental
activities: _

Renaissance Middle Charter School

Net Assets
June 30,
L 2006
ASSETS:
Current and other assets $ 120,965
Capital assets, net of depreciation ’ 153.476
Total assets | 274.441
LIABILITIES: :
Current hablhtles : 120.965
Total liabilities 120,965
NET ASSETS:
Invested in capital assets 153.476

Total net assets $ 153.476



RENAISSANCE MIDDLE CHARTER SCHOOL
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2006 |

Governmental activities

The results of this year’s operations for the School as a whole are reported in the- statement of
activities on page 9. The table below provides a condensed presentation of thc School’s revenues and
expenses for the initial year ended June 30, 2006:

Renaissance Middle Charter School
Changes in Net Assets

June 30,
2006
REVENUES: ’
General revenues $ 238,795
Program revenues 324.055
Total revenues 562.850 -
FUNCTIONS/PROGRAM
EXPENSES: .
Instruction _ 203,809
Instructional support services 109,644
Operation of non-instructional services 95,866
Community and other services 33
Total governmental activities | 409,374
Increase in net assets $ 153.476

Governmental fund expenditures

In the table below, we have presented the cost of the largest functions/programs as a
percentage of total governmental expenditures: - .

. 2006
Functions/Programs Expenditures Percent
Governmental expenditures:
Instructional expenditures $ 200,086 35.5%
Administrative services : 46,784 8.3%
Plant operations and maintenance 60,437 10.7%
Other instructional support ‘
services 2,423 5%
All other functions/programs 253,120 45.0%
Total governmental ‘ ‘
expenditures . $ 562,850 100.0%
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~ General Fund budgetary highlights

Actual revenues were lower than budget amounts by 7%. The primary cause of the variance was
the fact that the school is still awaiting receipt of the second phase of the planning and implementation
grant (start-up grant). The budget assumed that this would be received prior to June 30, 2006;
however, it was not. Expenditures were also lower than budgeted amounts by 7%, primarily in the
areas of plant operations and maintenance, and capital expenditures. However, the fee paid to the
management company was higher than planned as a result of lower costs in other areas.

Capital assets and debt administration

Capital assets |

At June 30, 2006, the School had capital assets of $ 153,476, net of accumulated depreciation,
invested in computers and furniture and equipment. A detailed schedule is on page 19 in the footnotes
to the basic financial statements.

' Economic factors and next year’s budget

The State of Florida has approved an increase in education funding of over 6% for the FEFP
program for the fiscal year 2006-2007: In addition, the capital outlay allocation is expected to
-increase significantly due to a legislative action. The School will be adding a seventh grade for the
2006-2007 school year and, as a result, student enrollment is expected to increase to 100 students.
Both factors were considered in preparing the School’s budget for fiscal year 2006-2007.

Requests for information

If you have ariy questions about this report or need additional information, please write Lorrie
Davidson, Vice President of School Finance; Charter Schools USA; 6425 North Federal Highway,
5th Floor; Fort Lauderdale, Florida 33308. '
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RENAISSANCE MIDDLE CHARTER SCHOOL
STATEMENT OF NET ASSETS
June 30, 2006

ASSETS
Governmental
Activities
CURRENT ASSETS:
- Cash and cash equivalents , ‘ $ 108,870
Due from other governments ' S 12,095
Total current assets ' . ' 120,965
NONCURRENT ASSETS: -
Capital assets (depreciable), net of accumulated depreciation 153.476
Total assets ‘ _274 441
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES: .
Accounts payable : - 38,141
Due to management company ‘ 45,550
Due to other schools - 37,274
Total current liabilities o 120,965
NET ASSETS: : o
Invested in capital assets : ' _ 153.476
Total net assets - $ _ 153476

The accompanying notes to basic financial statements are an integral part of these statements..
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RENAISSANCE MIDDLE CHARTER SCHOOL
STATEMENT OF ACTIVITIES - '
For the Initial Year Ended June 30, 2006

FUNCTIONS/PROGRAMS:

Instruction:
Regular instruction
Exceptional instruction
" Instructional support
services:
Instructional services
Administrative services
Plant operations
and maintenance
Transportation
Operation of
non-instructional services:
Food services
Board services
Fiscal services
Central services
Community services

Total governmental
activities

Governmental

Net assets, June 30, 2006

Program Revenues Activities
_ : Net Revenue
Charges ~ Operating Capital (Expense) and
: for Grants and Grants and Change in
Expenses Services  Contributions Contributions Net Assets
$ 198,247 $ - $ 300,000 $ - $ 101,753
5,562 - - - (5,562)
‘ 124 - - - - (124)
46,784 -~ - - " (46,784)
60,437 -- - 19,729 (40,708)
2,299 -~ - -- (2,299)
9,163 4,326 - -- (4,837)
17 - - -- 17)
74,345 -- - -- (74,345)
12,341 -- -- - (12,341)
55 -- - - (55)
"$ 409374 $ 4326 $ _ 300,000 $ 19,729 . (85,319)
General revenues:
Grants and entitlements 238,524
Interest and other 21
Total general revenues 238.795
Change in net assets 153,476
Net assets, July 1, 2005 -
$ 153,476

- The accompanying notes to basic financial statements are an integral part of these statements.

9



RENAISSANCE MIDDLE CHARTER SCHOOL
BALANCE SHEET - GOVERNMENTAL FUND
' June 30, 2006

ASSETS

ASSETS:
Cash and cash equivalents
Due from other governments

‘Total assets

LIABILITIES AND FUND BALANCE

LIABILITIES: |
Accounts payable
Due to management company
Due to other schools

Total liabilities
FUND BALANCE:
Unreserved
Total fund balance'

Total liabilities and.fund balance

General
Fund

$ 108,870

12,005

$ _ 120.965

$ 38,141
45,550
37.274

120965

$ 120,965

The accompanying notes to basic financial statements are.an integral part of these statements.
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RENAISSANCE MIDDLE CHARTER SCHOOL :
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUND
TO THE STATEMENT OF NET ASSETS
June 30, 2006

AMOUNTS REPORTED FOR GOVERNMENTAL ACTIVITIES IN THE
STATEMENT OF NET ASSETS ARE DIFFERENT BECAUSE:
Total fund balances of governmental funds in the balance sheet, PAGE 10 $ -

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the governmental fund.

Governmental capital assets $ 157,199
Less accumulated depreciation (3.723) 153.476
NET ASSETS OF GOVERNMENTAL ACTIVITIES, PAGE 8 $ 153.476

The accomp_anying notes to basic financial statements are an integral part of these statements.
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RENAISSANCE MIDDLE CHARTER SCHOOL
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGE IN FUND BALANCE -

GOVERNMENTAL FUND :
For the Initial Year Ended June 30, 2006

General

Fund '
REVENUES:
Federal sources $ 300,000
State sources . ' 258,524
Local sources ‘ 4.326
Total revenues ’ 562.850
EXPENDITURES:
Current:
Instruction: 4 _
Regular instruction 194,524
Exceptional instruction 5,562
Instructional support services: ' : :
Instructional services 124
Administrative services ' , 46,784
Plant operations and maintenance - 60,437
Transportation ‘ : 2,299
Operation of non-instructional services: '
Food services 9,163
Board services v ' 17
Fiscal services . 74,345
Central services , v 12,341
Community services 55
Capital outlay:
Site, building and equipment ‘ 157,199
Total expenditures 562.850

Net change in fund balance -
FUND BALANCE, July 1, 2005 | - .
FUND BALANCE, June 30, 2006 o | $ .

‘The accompanying notes to basic financial statements are an integral parﬁ of these statements.
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RENAISSANCE MIDDLE CHARTER SCHOOL
RECONCILIATION OF THE STATEMENT OF REVENUES,
- EXPENDITURES, AND CHANGE IN FUND BALANCE OF
GOVERNMENTAL FUND TO THE STATEMENT OF ACTIVITIES
For the Initial Year Ended June 30, 2006

NET INCREASE IN FUND BALANCE TOTAL
GOVERNMENTAL FUND, PAGE 12 _ $ -

Amounts reported for governmental activities in the
statement of activities are different because:

Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the cost of those assets
is depreciated over their estimated useful lives.

Expenditures for capital assets $ 157,199
Less current year provision for depreciation (3.723) . 153.476

CHANGE IN NET ASSETS OF GOVERNMENTAL '
ACTIVITIES, PAGE 9 $ _ 153,476

~ The accompanying notes to basic financial statements are an integral part of these statements. .
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RENAISSANCE MIDDLE CHARTER SCHOOL
STATEMENT OF REVENUES AND EXPENDITURES -
BUDGET AND ACTUAL - GENERAL FUND

For the Initial Year Ended June 30, 2006 -

Original
Final/Budget Actual Variance
REVENUES: o
- Federal sources $ 334,700 $° 300,000 - $ (34,700)
State sources - 279,291 271,078 ‘ (8,213)
Local sources 5.000 4,326 (674)
Total revenues 618,991 575.404 (43.587)
EXPENDITURES: |
Instruction: . :
Regular instruction _ 158,407 194,524 (36,117)
Exceptional instruction 7,977 5,562 2,415
Instructional support services:
Instructional services 23 124 (101)
Administrative services 25,867 46,784 (20,917)
Plant operations and maintenance 147,460 60,437 87,023
Transportation _ 4,000 2,299 1,701
Operation of non-instructional
services: o _
Food services 15,400 9,163 6,237
Board services 563 17 546
Fiscal services 29,630 74,345 (44,715)
Central services ' 14,318 24,895 (10,577)
Community services - 55 (55)
Site, building and equipment 215,343 157,199 58.144
Total expenditures 618,988 575.404 43,584
Net change in ' '
fund balance ' $ 3 $ -- $ (3)

The accompanying notes to basic financial statements are an integral part of these statements.

14



RENAISSANCE MIDDLE CHARTER SCHOOL
NOTES TO BASI? FII\;/gI\IZ%{)AgL STATEMENTS
une 30,

NOTE 1 - ORGANIZATION AND OPERATIONS

Renaissance Middle Charter School (the School), a component unit of the School Board of
Miami-Dade County, Florida, was established in June 2005 as a public charter middle school to serve
students from sixth to eighth grade in Miami-Dade County. The School is sponsored by its charter-
holder, Renaissance Charter School, Inc., a Florida nonprofit corporation organized in August 1998.
In its first year of operations, the year endmg June 30, 2006, the School served approximately 47
students in the sixth grade only.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Reporting entity: '

The School operates under a charter granted by the sponsoring School District, the Miami-

Dade County Public School District. The current charter is effective until June 30, 2015, and may

be renewed for up to an additional fifteen years by mutual written agreement between the School and

the Sponsor. At the end of the term of the charter, the District may choose not to renew the charter

- under grounds specified in the charter. In which case, the District is required to notify the School in

writing at least ninety days prior to the charter's explratlon During the term of the charter, the

District may also terminate the charter if good cause is shown. The School is considered a component
unit of the Miami-Dade County Public School District.

The School may also be financially accountable if an organization is fiscally dependent on the
School regardless of whether the organization has a separately elected governing board, a governing
board appointed by another government, or a jointly approved board. In addition, component units
can be other organizations for which the nature and 51gmﬁcance of their relat1onsh1p with the School
are such that exclusion would cause the reporting entity's basic financial statements to be misleading

- or incomplete.

As a result of evaluating the above criteria, management has determined that no component
units exist for which the School is financially accountable, which would require inclusion in the
School's basic financial statements.

Basis of presentation:

Based on the guidance provided in the American Institute of Certified Public Accountants
Audit and Accounting guide - Not-for-Profit Organizations and provisions of Section 228.056(10),
Florida Statutes, the School is presented as a governmental organization for financial statement
reporting purposes.

Government-wide Statements:

The School's basic financial statements include both government—wide (reporting the School
as a whole) and fund financial statements (reportmg the School's major fund). Both the government-
wide and fund financial statements categorize primary activities as either governmental or busmess—
type. All of the School's activities are classified as governmental activities.

In the government-wide statement of net assets, the governmental activities column is presented

on a consolidated basis, if applicable, and is reported on a full accrual, economic resource basis,
which recognizes all noncurrent assets and receivables as well as all noncurrent debt and obligations.

15



RENAISSANCE MIDDLE CHARTER SCHOOL
NOTES TO BASIE) FII\%I\IZ%{)AG;L STATEMENTS
une 30,

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

The government-wide statement of activities reports both the gross and net cost of each of the
School's functions. The net costs, by function, are also supported by general revenues (unrestricted
contributions, investment earnings, rmscellaneous revenue, etc.). The statement of activities reduces
gross expenses (including provision for depreciation) by related program revenues, operating and
capital grants, and contributions. Program revenues must be directly associated with the function.

- Operating grants include operating-specific and discretionary (either operating or capltal) grants while
the capital grants column reflects capital-specific grants.

This government-wide focus is more on the ability to sustain the School as an entity and the
change in the School's net assets resulting from the current year's activities. .

Fund Financial Statements:

The accounts of the School are organized on the basis of funds. The operations of the funds
are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities,
equity, revenues, and expenditures.

The General Fund is employed in accounting for the financial activities of the School. Itis a
governmental fund type and is used to account for all financial transactions.

Measurement focus and basis of accountmg:

~ Basis of accounting refers to the point at which revenues or expenditures/expenses are
recognized in the accounts and reported in the financial statements. It relates to the timing of the
measurements made regardless of the measurement focus applied. Governmental funds use the current
financial resources measurement focus and the governmental-wide statement uses the economic
resources measurement focus.

Governmental activity in the government-wide financial statements is presented on the full
accrual basis of accounting. Revenues are recognized when earned and expenses are recognized when
incurred.

The governmental funds financial statements are presented on the modified accrual basis of

- accounting, under which revenue is recognized in the accounting period in which it becomes

susceptible to accrual (i.e., when'it becomes both measurable and available). "Measurable" means

the amount of the transaction can be determined and "available" means collectible within sixty days

after year-end or soon enough thereafter to be used to pay liabilities of the current period. For this
purpose the current period means one year.

Cash and cash equivalents:

Cash and cash equivalents are defined as demand deposits, money market accounts, and short-
term investments with original maturities of three months or less from the date of acqu1s1t10n

The School considers all demand accounts and money market funds which are not subJected
to withdrawal restrictions to be cash and cash equivalents.

The School maintains its cash accounts with one financial institution. The School’s accounts

at these institutions, at times, may exceed the federally insured limit. The School has not experienced
any losses in such accounts and does not believe it is exposed to any significant credit risk.

16



RENAISSANCE MIDDLE CHARTER SCHOOL
NOTES TO BASI? FIl\gI’ngz%{)%L STATEMENTS
_ une 30,

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition:

Student funding is provided by the State of Florida through the School Board. Such funding
is recorded as entitlement revenue in the government-wide financial statements and state source
revenue in the fund financial statements and is net of a 5% administration fee retained by the School
Board. This funding is received on a prorata basis over a twelve-month period and is adjusted for
changes in full-time equivalent (FTE) student population.

Income taxes:

The School is a nonprofit corporation whose revenue is derived primarily from other
governmental entities. The School is exempt from income taxes under Section 501(c)(3) of the
Internal Revenue Code. Accordingly, no provision for income taxes has been made in these basic
financial statements. ' _

Use of estimates:

The preparation of financial statements in accordance with accounting principles generally
accepted in the United State of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenditures/expenses
during the reporting period. Actual results could differ from those estimates.

Capital assets:

Property and equipment purchased or acquired are capitalized at historical cost or estimated
historical cost.” Capital assets are defined by the School as assets with an initial cost of $ 750 and
useful life of over one year. Donated property and equipment assets are valued at the estimated fair
market value as of the date received. Additions, improvements, and other capital outlays that
significantly extend the useful life of an asset are capitalized and depreciated over the remaining useful
lives of the related fixed assets. Other costs incurred for repairs and maintenance are expensed as
incurred.

Depreciation on all assets is provided on the straight-line basis over the estimated useful lives
as follows: '

Computer equipment 3-5 years
Furniture and equipment 5-8 years

Net assets:
Net assets are classified in two categories. The general meaning of each is as follows:
Invested in capital assets, net of related debt - represents the difference between the
cost of capital assets, less accumulated depreciation reduced by the outstanding
balances of any borrowings used for the acquisition, construction, or improvement of
~ those assets.

Unrestricted - indicates that portion of net assets that is available to fund future
operations. : , :

17
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NOTES TO BASI? FII\;’SI\IZ%{)A&L STATEMENTS
une .

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Fund balance: | ' |
Fund balance is classified in two categories. The general meaning of each is as follows:
Reserved - indicates the portion of fund balance not available for appropriation in
subsequent periods or is legally segregated for a specific future use. These amounts -
“do not represent available spendable resources.
Unreserved - indicates the portion of fund balance available to fund future operations.
Budget: |
An operating budget is adopted and maintained by the governing board for the School pursuant
to the requirements of Florida Statutes. The budget is adopted using the same basis of accounting that
is used in the preparation of the financial statements, except for the reporting of a 5% administration

fee retained by the School Board.

A reconciliation of the General Fund presented on a budgetary basis to the amount presented
in accordance with generally accepted accounting principles (GAAP) is as follows:

Revenues

and Other

Financing

Sources Expenditures
Budgetary basis $ 575,404 $ 575,404

Less: 5% administration fee
retained by the School Board
included as revenue and

expenditures on a budgetary basis (12,554) (12.554)
 GAAPbasis $ __ 562,850 § __562.850

'NOTE 3 - DEPOSITS

At June 30, 2006, the carrying amount of the deposits and cash on hand totaled $ 108,870 with
a bank balance of $ 127,829, v

State statutes require, and it is the School’s policy, that all deposits be made into, and be held
by, financial institutions designated by the Treasurer of the State of Florida as “qualified public
depositories” as defined by Chapter 280 of the Florida Statutes. This Statute requires that every
qualified public depository institution maintain eligible collateral to secure the public entity’s funds.
The minimum collateral to be pledged by an institution, the collateral eligible for pledge, and
reporting requirements of the qualified public depositor to the Treasurer is defined by the Statute.
Collateral is pooled in a multiple qualified public depository institution pool with the ability to assess
members of the pool should the need arise. The School’s deposits are held in a qualified public
depository. Th%y are covered by the collateral pool as the School has identified itself as a public entity
at June 30, 2006. ‘ ' ‘ ‘ : '

18



RENAISSANCE MIDDLE CHARTER SCHOOL
. NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2006

NOTE 4 - DUE TO/FROM OTHER GOVERNMENTS

Due from other governments at June 30, 2006, consists of amounts due from the School Board
for Capital Outlay as described in Note 10. :

NOTE 5 - CAPITAL ASSETS

Capital asset balances and activity for the year ended June 30, 2006 are as follows:

Balance at Balance at
July 1, June 30,
2005 Additions Deletions 2006
Capital assets, depreciable: .
Computer equipment $ - $ 141,538 $ - $ 141,538
Furniture and equipment - 15.661 — 15,661
- 157,199 - 157,199
Accumulated depreciation: . .
Furniture and equipment - 70 - 70
Computers - 3.653 -- 3.653
- 3.723 - 3,723
Net capital assets ~ $ - $ _ 153476 $ - $ __153.476

Provision for depreciation was charged to governmental activities as follows:

Instructional support services -

regular instruction $ 3,723
$ 3,723

NOTE 6 - LEASES

The School entered into an operating lease agreement with Renaissance Elementary Charter
~ School for the use of its premises. The lease expires in June 2019. The School’s portion of the
" monthly payments are $ 3,310. In addition, the School is required to pay a portion of the operating

‘expenses associated with the leased premises. The portion of rent and other operating expenses paid
by the School is allocated according to the number of students in attendance. . :

The School also shares an operating lease agreement with Renaissance Elementary School for

the lease of office equipment. The lease expires in September 2007 and requires monthly payments
of § 25. - ‘ :

19
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NOTE 6 - LEASES (continued)

Future minimum principal payments réquired under long-térm noncancelable operating leases
at June 30, 2006 are approximately as follows: '

Year Ending ’ Operating
Jumne 30 : Leases
2007 ' $ 40,000
2008 40,000
2009 40,000
2010 40,000
2011 40,000
Thereafter 317,800

Rent expense totaled $ 40,176 for the year ended June 30, 2006.

NOTE 7 - COMMITMENTS AND CONTINGENCIES
The School has a formal agreement with Charter Schools USA, Ihc. (CSUSA) to manage,

staff, and operate the School. The agreement states that CSUSA shall receive all revenues minus -

certain expenses paid by the Board directly as its gross revenue, from which it pays all other operating
costs of the School identified in the budget approved by the Board. CSUSA is entitled to retain as
compensation for its services the difference, if any, between the amount of the School’s revenues and
the amount of revenues expended by CSUSA in the course of operation and management of the
School. The agreement expires in June 2020. ‘ :

~For the fiscal year ended June 30, 2006, the amount of compensation received by CSUSA was
- $ 74,050, which represented compensation for operating the School as well as the aftercare program.

The basic financial statements reflect a due to the management company, which totaled
$ 45,550 as of June 30, 2006.

NOTE 8 - EMPLOYEE BENEFIT PLAN

During the year ended June 30, 2006, the School offered all of its full-time employees, who
had attained 21 years of age, a retirement plan under Internal Revenue Code Section 401(k). The
employee is allowed to contribute up to a maximum of 20% of his/her annual gross compensation,
subject to certain limitations. : ‘

~ NOTE 9 - DUE TO RELATED PARTY

Both the School and Renaissance Charter Middle School are related, as they both share
common board membership and are managed by Charter Schools USA, Inc. These two schools share
teachers, administrative staff, as well as share expenses, which include rent and other.operating
expenses. As of June 30, 2006, the basic financial statements include an amount due to related party
in the amount of $ 37,274, representing short-term advances for such expenses mentioned above. -
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NOTE 10 - CAPITAL APPROPRIATIONS FUNDING

The Florida Department of Education has approved a Charter School Capital Outlay (CSCO)
award for the School. In each year that funds are appropriated by the state for charter school capital
outlay purposes, those funds are allocated among eligible charter schools.. The funds for the School’s
allocation are transferred to the School once a CSCO Plan has been provided to and approved by the
sponsoring district. The School’s CSCO Award totaled $ 19,729 for the 2005-2006 school year,
which has been recognized as revenue in the accompanying basic financial statements. If the CSCO
funds are used to acquire tangible property assets, the School Board has a reversionary interest in
those assets. In the event of nonrenewal, termination, or breach of the charter school agreement,
ownership of the assets would automatically revert to the School Board. The School has elected to
use these funds to pay its portion of the lease expense on the facility.

NOTE 11 - RISK FINANCING

The School is exposed to various risks of loss related to torts, thefts of, damage to, and
destruction of assets and natural disasters. The School has obtained property insurance from
commercial companies including, but not limited to, general liability and errors and omissions -
insurance. There have been no claims in excess of insurance coverage limits during the past four
years. : '

As disclosed in Note 7, CSUSA employs all of the employees of the School. As a result, the
School is not exposed to medical or workers’ compensation claims for these individuals. In addition,
CSUSA carries all required insurance including, but not limited to, general liability and errors and
omissions insurance. _ ~

21



SUPPLEMENTARY
INFORMATION




[44

Y0¥ CLS - OTL'G8T $ €66L0T §$ 171'v $ PLCLLT $
66T°LST = 66T°LCT = = = 00£6
GG - - - - GG 0016
TL'E - - - - TLI'E 0018
G9T°LS - - - 121y 124829 006L
66C°T - - - - 66C°C 008L
S68T - - - - S68°vT 00LL
€91°6 . - - €18y - 0SE‘Py 009L
mvm.g - - - - ShE YL 00SL
$8L'9% - 0S6°LT - - $£3°81 00€L
LT - - - - L1 - 001L
1ZA! - - 001 - T 00¥%9
.- - - - - - 0019
980°00T - L9¢ $ 080°¢0T $ - 6¢cv'96 - $ 0008
vlovnwliu.n

9Ce ¥ 00ve
8L0°1LT 00g¢€
000°00€ 007¢

S[e10], sastuadXy .[Nmzzo sarddng pae S90TAIaS moomium UN0odY
P00 rende) S[BLIaIBIN A310ug paseqoIng
0oL 009 00¢S 00¥ 00¢€

900 ‘0 SUNf PpUF Tedx [eNIU] o) 04

LVINYOA INFIWIOVNVIN - ANNA TVIINAD

- STINLIANAdXH ANV SHONAATE 40 INHWHLVYLS
TOOHDS dHLIVHO HTAAIN HONVSSIVNHY

Qoue[eq
punj ur a3ueyd 19N

sommyipuadxa [e10],

juowrdinba pue Furpyng ‘s
:Aepmo ende)’
901AISS ANUNUIIO))
jeld JO SOUBUSIUIBIA -
yrerd Jo woneradQ
$901AI9S uonelrodsuen nidng
SIJIAISS [enUA)
~ 9OIAIAS pooyq
SOOIAIOS [BISLY
UOTIBIISTUIIPR [00YDS
preog
juawrdopaaap
WNNOLIIND PUe UOTIONIISU]
$901AI0s [idng
wonoNIsuy
:saInyipuadxy

SONUIAJI [0 T,

$90IN0S [0 -
$90IN0S 318)S
§30IN0S [RIOP3,]
1SONUIANY



OTHER REPORTS OF
INDEPENDENT AUDITORS



HNE. McCULLOUGHl (135
THOMAS T CARPENTER CPA.. B
S! . KENNE’I'H G, SMITH CPA.

- LOUIS R:PROIETTO; C.PA.

;CHARLBSK.RUMPFCPA“
ISRAELJ GOMBZ.CRA.

- o 'f~To the Board of Drrectors :
. Renarssance Mrddle Charter School

chool (the School) a component umt of the School Board of M1am1—Dade County, Florrda as of
006; and the Statement of: Activities; Statement of Revenues B .pendrtures and Change‘i

nd'] and Revenues-and Expenditures-- Budget and ‘Actual - Gene:
' hen:ended and. have issued our report thereon dated. August
: ce withauditing standards generall accepted in-the . )
standards apphcable to. financial audits-contaj ed in Government A _d1t1n"'Standards

« eneral of the Umted States E R TP VR T

R .In plannmg and perform :
R f.ﬂreportmg n order to determine our audrtmg procedures for the purpo e of expr
~i . the bas 1n'ancral ‘statemenits ‘and 1ot {0 provide an oprmon on the interna ‘control~‘o L
1€] . Our’ consrderatron of the mternal control OVer. ﬁnancxal reportmg 'ould no‘ ‘ »'ecessarrly S

‘ A mater1a1 Weakness isa reportable cond1t1on i whlch the desrgn, ) operatron of one or more of the ..o s

brnternali“:control components ‘doés ‘not reduce to-a relatlvely low lével the risk ‘that misstatements - -« ..
 caused by error or fraud in amounts’ that:would be material in'relation to the basic ﬁnancral statements.
- being "audited may occur and not be detected within a- tunely perlod by employees in the‘normal -+ v
' rcotrse.of performmg their asmgned functlons We.noted no matters involving the rnternal control_ R
N ,'_'ove g frnanc1a1 reportmg and rts operatlon that. we consrder to: be materlal weaknesses R

R As part of obtarmng reasonable assurance about whether the School s basrc ﬁnancral statements. .};. NP
e are free_ of material misstatement, we performed tests of its. complrance -with certain provisions- of
L lawsy: 'egulatrons contracts and grant agreements noncomphance withi which could have adirectand ;. =~ -
Dol rnatenal effect on the determination of Basic financial statement amounts: . However; providing.an’ .~ .
f'*-_opmron on compliance’ with those provisions was ‘not an objgctive of'our audit-and, accordmgly, we' e
... do.not express such an opinion, The results of ‘our tests disclosed no: instances of noncomplxance or N
‘other matters that are requlred to be reported under Government”Audrtm Standards_ SRR SRR




i v_'."i:,"Fdrt’ibali&é'rﬁﬁié,“Iélsfida
L August 10 2006
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""'f,ATo the"Board of ‘Dtrectors

e Renarssance Middle ¢ Charter School ; ‘.

Middle Charter- Schodl (th‘ ._ School) _cornponen u » ty' :
_ _ﬂ'_”:,,, as of: and . fo the- mrtlal.year:'ended June’ 30 2006 '~The purpose of th1s letter is"to
communicate to,you any ‘comments and commiendations, and o ompl ;w1th the requrremen ‘of:
;Chapter 10 850 Rules of the_ ud1 tor eneral,,Rule 10 854(1)(d L ‘ e

.‘ N There were no inaccuracies, rrregularltres shortages 1
' or ’-gulatrons 'reported 'for the precedmg audltf Thxs Was the School s

i 5 ' . i There, were' no 111ega1 or unproper expenchtures dlscovered'. W1th1n the scope. of the

. oIS IE Y.
. the bas1c fmanmalA statements reported on;" mcludmg, but not limited 163

ﬁna cral audrt wh1ch may or may not materrally affect _the basrc ﬁnancral statements e

: madequate accour t1ng procedures,- failures to- properly record. fmanc1al transactrons or o

. .- other inaccuracies, shortages defalcatrons and mstances of fraud or other reportable
S condrtxons S - . Loe : Ve '







