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, :Florr, a;Internatronal Academy, Inc
Mramr Florlda v v .

o ‘ .We have‘ aud1ted the accompanymg basrc fmancral statements of the governmenta - R
-'j.'_the' G" ""'al _Fund of Flortda Internatronal Academy-'{Inc ,,,(a cornponent"unrt _of the: Mmmr—Dade‘; PR

. "'{"_»’.comprlse the School s basrc ﬁnancral statemen_ts as. hsted 1nthe”T bl of Contex
e s_ are the responsrblhty of Florrda Internatronal Academy Inc s manag mernt.
‘ ; _'our ‘audit:

;States of Amerlca ﬁand.standards apphcable to ﬁnanc1al ~uc'hts bcontame n"Government Audrtm
' - e,s_tandards requrre that we—__ "

‘,’ .pr1nc1ples used and srgntﬁcant estlr_nates made by management as well as evaluatrng the‘ov rall_.""f‘_ R
RN ‘ﬁnan_c'al : tatement presentatron We‘behehe. that our»‘-.audlt provrdes ar easonable‘-l asrs for,ourj‘ e s
' -,'oprmon : ET S . _ ~

i ,-In our. oplmon the ﬁnanc1a1 statements referred 10 above present rly, in all materral respects o
. :the financial posrtlon of the governmental actrvmes and the. General Fund-of Florida InternatronaI B
S v'.'.“'Academy, Inc.; as.of June 30; 2006, and | e,respectrve changes in mancral position; for the: y ‘-then'.?-_ L
ST r.lt-lended in conformrty w1th accountmg- rmcrple : generally accepted 1n the’lUmted States of A errca

oo In‘accordance wrth Government Audrtmrz Standards we have also 1ssued our report da d?k} ‘

Lkl August 10 2006 on our con31deratron of Florlda Internatronal Academy, Inc.'s 1nterna1 confrol over -~ . :
'-ffinancral reportmg -and’ our- tests: of its comphance w1th_-1certa' 1 pros ', ns_, of laws; regulatrons ; RO
-+ contracts. and grants ‘The. purpose of that report is to describe the scope 0 our. testmg of: 1nterna1,1. SRR
S control over financial reporting and comphance and the results of that testing;.and not-to provrde an. ..

"‘oprmon on the 1nterna1 control over financial reportinig or o comphance That ',Veport is.an integral - -

* . part.of an’ audlt performed in. accordance with’ Government Audrtmg Standards and should bej o
n ’consrdered in- assessmg the results of our audrt e : e
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. budgetary comparison hedule on page; 15is presented forpurposes of _add1t10na1 analys1s and ismot -

.. a required part of the basic' financial statements. ‘This schedule has’been subjected to the audltmg{ S

. ‘.'procedures applied in the audit of the basic ﬁnan01a1 staterhents and, in’ our opinion, 1s fauly stated e
" 1n all materla] respects 1n relatlon to the basxc ﬁnanc1a1 statements taken as a whole : e
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FLORIDA INTERNATIONAL ACADEMY, INC.
MANAGEMENT'S DISCUSSéOO6N AND ANALYSIS
June 30, 2

Our discussion and analysis of Florida International Academy, Inc.'s (the School) financial
performance provides an overview of the School's financial activities for the year ended June 30, 2006
and 2005, Please read it in conjunction with the School's financial statements which immediately
follow this discussion. ‘ '

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the School's basic
financial statements. The basic financial statements are comprised of three components: 1)
government-wide financial statements, 2) fund financial statements, and 3) notes to basic financial
statements. This report also contains other required supplementary information in addition to the basic
financial statements themselves.

Government-Wide Financial Statements: -

The government—widé financial statements, which consist of the following two statements, are
designed to provide readers with a broad overview of the School's finances, in a manner similar to
a private-sector business.

The statement of net assets presents information on all the School's assets and liabilities, with
the difference between the two reported as net assets. Over time, increases or decreases in net assets -
may serve as a usefiil indicator of whether the financial position of the School is improving or
deteriorating.

The statement of activities presents information showing how the School's net assets changed
during the year. All changes in net assets are reported as soon as the underlying event giving rise to
the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal periods.

The government-wide financial statements can be found on pages 7-8 of this report.

Fund Financial Statements:

A fund is a grouping of related accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives. The School only has one category of funds -
governmental funds. ‘ : o

Governmental funds are used to account for essentially the same functions reported as
‘governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as balances of spendable resources available at
the end of the year. Such information may be useful in evaluating the School's near-term financing
requirements.

~ Because the focus of governmental funds is marrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental funds with
similar information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the School's near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of
revenues, expenditures, and change in fund balance provide reconciliation to facilitate this comparison
' between governmental funds and governmental activities. ‘

The governmental fund financial statements can be found on pages 9-10 of this report.




FLORIDA INTERNATIONAL ACADEMY, INC.
MANAGEMENT'SJDIS(;SISZSOI(%I\I AND ANALYSIS
' une 30, .

Notes to Basic Financial Statements:

The notes provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements. The notes to basic financial
statements can be found on pages 11-14 of this report.

Other information:

In addition to the basic financial statements and accompanying notes, this report also presents
certain required supplementary information concerning the School's adopted budget to actual results.
Required supplementary information can be found on page 15 of this report. :

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve over time as a useful indicator of financial position. The
following table reflects the condensed government-wide statement of net assets as of June 30, 2006
and 2005: '

Florida International Academy, Inc.'s Net Assets

June 30, 2006 June 30, 2005 Variances
'CURRENT ASSETS $ 294,222 $ 253,952 % 40,270
NONCU_RRENT_ ASSETS 65,131 87.299 (22,168)
Total assets - $ 359,353 $ 341,251 $ 18.102
~ LIABILITIES $ 136.343 $ 126,738  $ 9.605°
NET ASSETS:
Invested in property ,
and equipment 50,131 - 72,298 (22,167)
Restricted 44,070 - 44,070
Unrestricted : 128,809  __ 142,215 (13.406)
Total net assets ' 223.010 214,513 8.497
Total liabilities '
and net assets $ 359.353 $ 341251 $ 18,102

A portion of the School's net assets reflects its investment in capital assets, less any related
outstanding debt used to acquire those assets. The School uses these capital assets to provide services
to students; consequently, these assets are not available for future spending. Although the School's
investment in its capital assets is reported net of related debt (if any), it should be noted that the
resources needed to repay this debt must be provided from other sources, since the capital assets
themselves cannot be used to liquidate these liabilities. Resources that are subject to external
restrictions on how they may be used are classified as restricted assets. As of June 30, 2006, the
School had $ 44,070 restricted for the Summer 21% Century Learning Community grant. The
remaining balance, unrestricted, may be used to meet the School's ongoing obligations. .
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FLORIDA INTERNATIONAL ACADEMY, INC.
MANAGEMENT'SJDIS(;})JSS&O(;\I AND ANALYSIS
une 30, 200

The following table reflects the School’s change in net assets for the years ended June 30, 2006
and 2005, - .

Florida International Academy, Inc.'s Change in Net Assets

June 30, 2006 June 30. 2005 Variances
- REVENUES: ‘ -
General revenues $ 1,486,120 $ 1,297,389 $ 188,731
Program revenues: ‘ :
Operating grants
and contributions 448,186 718,707 (270,521)
Capital outlay funds : 111,067 109,301 1,766
- Total revenues ' 2,045,373 2,125,397 (80.024)
EXPENSES: 4
Instruction 786,743 885,503 98,760
Administration 289,154 213,511 (75,643)
Facilities acquisition 196,200 : 141,157 - (55,043)
Community services 184,989 126,764 (58,225)
Operation of plant _ 156,576 185,574 28,998
Pupil transportation services. 142,733 145,938 3,205
Food services 140,467 ‘ 123,705 - (16,762)
Fiscal services 95,379 95,744 365
Maintenance of plant _ 27,594 3 22,956 (4,638)
Board _ . 17.041 10,672 . (6.369)
Total expenses 2,036, 876 1.951.524 (85.352)
Change in net assets 8,497 173,873 (165,376)
NET ASSETS, July 1, 2005. . 214,513 40,640 173.873
NET ASSETS, June 30, 2006 $ 223.010 $ 214,513 $ 8,497

FINANCIAL ANALYSIS OF THE SCHOOL'S FUNDS

As noted earlier, the School uses fund accounting to maintain control over resources that have
been segregated for specific activities or objectives. The focus of the School's governmental funds
is to provide information on near-term inflows, outflows, and balances of spendable resources. Such
information is useful in assessing the School's financing requirements. In particular, unreserved fund
balance may serve as a useful measure of the School's net resources available for spending at the end
of the fiscal year. :

The General Fund is the chief operating fund of the School. At the end of year 2006,
unreserved fund balance of the General Fund was $ 122,801, a decrease of $ 19,413 from the prior
year. The overall General Fund balance increased $ 30,665 primarily due to higher revenues as a
result from an increase in student enrollment of five percent.



FLORIDA INTERNATIONAL ACADEMY, INC.
MANAGEMENT'S DISCUSSION AND ANALYSIS |
June 30, 2006

GENERAL FUND BUDGETARY HIGHLIGHTS

Differences between the original budget and final amended budget can be briefly summarlzed
as follows:

Major repairs to elevator

Eligibility for school recognition funds
Income from Federal lunch reunbursement
Salary raises

Increased health insurance premiums
Increase in property and casualty insurance

Differences between the final amended budget and actual amounts, budgetary bas1s are
attributable to delayed use of the 21* Century project monies.

CAPITAL ASSETS AND DEBT ADMINISTRATION
The School's investment in capital assets as of June 30, 2006 amounts to $ 50,131 net of
accumulated depreciation. This investment in capital assets is composed of leasehold improvements
and office equipment. The School has no outstanding debt at June 30, 2006.
ECONOMIC FACTORS

Facts, decisions, or conditions that are expected to have a significant effect on the financial
position or results of operations of the School in the year 2007 include:

e Increases in capital asset funding
¢ Increases in property and casualty insurance
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FLORIDA INTERNATIONAL ACADEMY, INC.

STATEMENT OF NET ASSETS
-June 30, 2006

ASSETS
CURRENT ASSETS:
Cash
Accounts receivable
. Due from other governments
Prepaid expenses

Total current assets
NONCURRENT ASSETS:
Deposit
Capital assets, depreciable
Less: accumulated depreciation

Total noncurrent assets
Total assets

LIABILITIES AND NET ASSETS

LIABILITIES:
Accounts payable
Accrued payroll and related taxes
Due to other governments

Total liabi_lities
NET ASSETS:
Invested in capital assets
Restricted
Unrestricted
Total net assets

Total liabilities and net assets

$ 253,934
17,603
16.677

6.008
204222
15,000

119,453
. (69.322)

—65.131

§°__350.353

$ 2,583
89,277
44,483

136.343
50,131
44,070

128.809

223,010

$ 359.353

The accompanying notes to basic financial statements are an integral part of these statements.

7



FLORIDA INTERNATIONAL ACADEMY, INC.
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2006

Governmental
Program Revenues ‘Activities
Net (Expense)
Capital Operating Revenue and
Outlay Grants and Change in Net
Expenses Funds Contributions Assets
FUNCTIONS/PROGRAMS:
Governmental activities: . ‘ :
Instruction $ 786,743 $ - $ 286,470 $ (500,273)
Administration 289,154 - - (289,154) .
Facilities acquisition 196,200 111,067 - (85,133)
Community services 184,989 -- 156,879 -~ (28,110)
Operations of plant 156,576 - - (156,576)
Pupil transportation ‘ ‘
services : , 142,733 - - (142,733)
Food services 140,467 - - 4,837 (135,630)
-Fiscal services 95,379 - - (95,379)
Maintenance of plant . 27,594 - - (27,594)
Board 17,041 - - - (17.041)
Total governmental :
activities $ _2.036.876 $ 111,067 $ 448,186 (1.477.623)
General revenues: ‘ :
FTE non-specific revenues 1,476,952
Miscellaneous revenue - 8,530
Investment earnings _ 638
Total general revenues ' , 1.486.120
Change in net assets 8,497
Net assets:
July 1, 2005 . 214,513
June 30, 2006 $ 223,010

The accompanying notes to basic financial statements are an integral part of these statements.
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FLORIDA INTERNATIONAL ACADEMY, INC.

BALANCE SHEET - GOVERNMENTAL FUND
June 30, 2006

o ASSETS
ASSETS:

Cash

Accounts receivable

Due from other governments

Prepaid expenditures

Deposit
Total assets
LIABILITIES AND FUND BALANCE
LIABILITIES:
Accounts payable

. Accrued payroll and related taxes
Due to other governments

Total liabilities

FUND BALANCE: -
Reserved for future expenditures
Reserved for prepaid expenditures
Unreserved

Total liabilities and fund balance

RECONCILIATION OF THE GOVERNMENTAL FUND
BALANCE SHEET TO THE STATEMENT OF NET ASSETS:

Governmental fund balance:

Amounts reported for governmental activities in the statement of
net assets are different because: :

Capital assets used in governmental activities are not
financial resources and therefore are not reported in
the fund. '

The cost of capital assets is $ 119,453
(69,322)

Accumulated depreciation is

NET ASSETS OF GOVERNMENTAL ACTIVITIES

-General
Fund

$ 253,934
17,603

16,677
6,008

15.000

$ 309222

$ 2,583
89.277
44.483

136.343

44,070
6,008
122.801

172.879
$ 309,222

$ 172,879

50,131

$ __223.010

The accompanying notes to basic financial statements are an integral part of these statements.
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FLORIDA INTERNATIONAL ACADEMY, INC.
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGE
IN FUND BALANCE - GOVERNMENTAL FUND
For the Year Ended June 30, 2006

REVENUES:
State sources
Federal sources
Local sources

Total revenues

EXPENDITURES:
Current -

Instruction
Administration
Facilities acquisition
Community services
Operation of plant
Pupil transportation services
Food service
Fiscal services
Maintenance of plant
Board

Total expenditﬁres
Net change in fund balance
FUND BALANCE, July 1, 2005
FUND BALANCE, June 30, 2006

NET INCREASE IN FUND BALANCE - GOVERNMENTAL FUND: '

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures;
in the statement of activities these costs are allocated '
over their estimated useful lives as a provision for depreciation.

Provision for depreciation

CHANGE IN NET ASSETS ON THE STATEMENT OF ACTIVITIES

General
Fund

$ 1,588,019
- 417,949
‘ 39.405

2.045.373

765,575
289,154
196,200
184,989
155,576
142,733
140,467

95,379

27,5%

17,041

2,014,708
30,665
142214

$ __172.879

$ 30,665

22,168

§ ___ 8497

The accompanying notes to basic financial statements are an integral part of these statements.
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FLORIDA INTERNATIONAL ACADEMY, INC.
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2006

NOTE 1 - ORGANIZATION AND OPERATIONS

- Florida International Academy, Inc. (the School), is a not-for-profit corporation organized
pursuant to Chapter 617, Florida Statutes, the Florida Not-For-Profit Corporation Act, and Section
228.056, Florida Statutes. The School commenced operations in August, 1998 and now offers classes
for grades six through eight in the City of Miami with a student enrollment of 259. '

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting entity:

The School operates under a charter granted by the sponsoring school district, the Miami-Dade
County Public School District. The current charter is effective until June 30, 2011, and may be
renewed in increments of one year by mutual written agreement between the School and the District.
At the end of the term of the charter, the District may choose not to renew the charter under grounds
specified in the charter, in which case the District is required to notify the School in writing at least
ninety days prior to the charter's expiration. During the term of the charter, the District may also
terminate the charter if good cause is shown. Florida International Academy, Inc. is considered a
component unit of the Miami-Dade County Public School District.

_ The School may also be financially accountable if an organization is fiscally dependent on the

School regardless of whether the organization has a separately elected governing board, a governing

- board appointed by another government, or a jointly approved board. In addition, component units

can be other organizations for which the nature and significance of their relationship with the School

- are such that exclusion would cause the reporting entity's financial statements to be misleading or

incomplete. As a result of evaluating the above criteria, management has determined that no

component units exist for which the School is financially accountable which would require inclusion
in the Schiool's financial statements.

Basis of presentation:

_ Based on the contractual provisions within the School’s contract with the Miami-Dade County
Public School District and the provisions of the Florida Statutes, the School is presented as a
governmental organization for financial reporting purposes. - ‘

Basic Financial Statements - Government-wide Statements:

The School's financial statements include both government-wide (reporting the School as a
whole) and fund financial statements (reporting the School's major fund). Both the government-wide
and fund financial statement categorize primary activities as either governmental or business type.
All of the School's activities are classified as governmental activities.

In the government-wide statement of net assets, the governmental activities column is presented
on a consolidated basis, if applicable, and is reported on a full accrual, economic resource basis,
which recognizes all noncurrent assets and receivables as well as all noncurrent debt and obligations,
if any. The School's net assets are reported in three parts: invested in capital assets, net of related
debt; restricted net assets; and unrestricted net assets.

11



FLORIDA INTERNATIONAL ACADEMY, INC.
NOTES TO BASI? FllgéI\Iz%I()%L STATEMENTS
' une 30,

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING: POLICIES (continued)

As of June 30, 2006, all of the School's net assets were classified as:

Invested in capital assets $ 50,131
Restricted 44,070
Unrestricted 128,809

$ 223,010

The government-wide statement of activities reports both the gross and net cost of each of the
School's functions. The net costs, by function, are also supported by general revenues (unrestricted
contributions, investment earnings, miscellaneous revenue, etc.). The statement of activities reduces
gross expenses (including provision for depreciation) by related program revenues, operating and
capital grants. Program revenues must be directly associated with the function. Operating grants
include operating-specific and discretionary (either operating or capital) grants while the capital grants
column reflects capital-specific grants.

This government-wide focus is more on the ability to sustain the School as an entity and the
change in the School's net assets resulting from the current year's activities. .

Basic Financial Statements - Fund Financial Statements:

The accounts of the School are organized on the basis of funds. The operations of the sole
fund is accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities,
equity, revenues, and expenditures.

The General Fund is employed in accounting for the financial activities of the School. Itis a
governmental fund type and is used to account for all financial transactions.

In the fund financial statements, governmental funds report reservations of fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties for use for
a specific purpose. Designations of fund balance represent tentative management plans that are subject
to change. As of June 30, 2006, amounts reserved for fund balance include prepaid expenditures and
unspent award proceeds to be used subsequent to year end of $ 6,008 and § 44,070, respectively. The
remaining fund balance of $ 122,801 is unreserved.

Measurement focus and basis of accounting:

Basis of accounting refers to the point at which revenues or expenditures/expenses are
recognized in the accounts and reported in the financial statements. It relates to the timing of the
measurements made regardless of the measurement focus applied. Governmental funds use the current
financial resources measurement focus and the governmental-wide statement uses the economic
resources measurement focus.

- Governmental activity in the government-wide financial statements is presented on the accrual
basis of accounting. Revenues are recognized when earned and expenses are recognized when
incurred. :

- The governmental funds financial statements are presented on the modified accrual basis of
accounting under which revenue is recognized in the accounting period in which it becomes
susceptible to accrual (i.e., when it becomes both measurable and available). "Measurable" means
the amount of the transaction can be determined and “"available" means collectible within the current
period or soon enough thereafter to be used to pay liabilities of the current period. For this purpose
the current period is defined as one year.

12



FLORIDA INTERNATIONAL ACAD'EMY, INC.
NOTES TO BASI? FII\%NZ%{)%L STATEMENTS
une 30,

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conﬁnued)

Capital assets:

Capital assets purchased or acquired are capitalized at historical cost or estimated historical
cost. Donated capital assets are valued at their estimated fair market value as of the date received.
Additions, improvements, and other capital outlays that significantly extend the useful life of an asset
are capitalized and depreciated over the remaining useful lives of the related capital assets. Other
costs incurred for repairs and maintenance are expensed as incurred.

Depreciation on all assets is provided on the straight-line basis over the estimated useful lives
as follows:

Office equipment - 5 years
Leasehold improvements 2 years

Grant and contract revenue:

Grant and contract revenue is recognized when the allowable costs as defined by the individual
grant or contract are incurred.

NOTE 3 - BUDGET

The School formally adopted a budget for the General Fund by function for the year ended
June 30, 2006. The budget has been prepared in accordance with generally accepted accounting -
principles. A comparison of the actual results of operations to the final budgeted amounts for the
General Fund is presented as required supplemental information. »

NOTE 4 - DEPOSITS

At June 30, 2006 the total carrying amount of the School's cash balances was $ 261,798. The
bank balance at local depositories was $ 263,598, of which $ 100,000 is insured by the FDIC and
$ 163,598 exceeds Federally insured limits. ‘ A '

NOTE 5 - CAPITAL ASSETS
A summary of changes in governmental capital assets is as follows:

Balance Balance
July 1, 2005 Additions Deletions  June 30, 2006

Capital assets, depreciable:

Office equipment $. 115,669 $ - $ - $ 115,669
Leasehold improvements 3.784 -- - 3.784
| 119453 - - 119.453

Accumulated depreciation:
Office equipment 45,318 21,538 - 66,856
. Leasehold improvements 1.836 630 — 2.466
47,318 22,168 - 69,322
Net capital assets $_ 72299 $% 22,168 $ -- $ 50,131

13



FLORIDA INTERNATIONAL ACADEMY, INC.
NOTES TO BASI(JZ FH\%NZ%%)%L STATEMENTS
une 30, -

NOTE 5 - CAPITAL ASSETS (continued)

Depreciation for the year ended June 30, 2006, amounted to $ 22,168. The School allocated
depreciation of $ 1,000 and $ 21,168 to supporting services and instructional services, respectively.

As part of the School's charter contract, all capital assets purchased with public funds will
automatically revert to the district school board upon the non-renewal or termination of the contract
(Note 7).

'NOTE 6 - LEASES

The School leases facilities for its operations. The lease requires monthly rent in the amount
of $ 15,000 with increases of 9% annually in July until the lease expires in June 30, 2008. In
connection with this lease, the rent for the year ended June 30, 2006, totaled approx1mately $ 189,000.

The School had leases for certain items of equipment payable at $ 263 and $ 431 per month until
June 2006. In connection with these leases, the rent for the year ended June 30, 2006; totaled
approximately $ 13,700.

Future lease payments are approximately as follows:

Year ending

June 30
2007 $ 216,500
2008 ' $ 233,100
Thereafter $ NONE

NOTE 7 - CONTINGENCIES AND COMMITMENTS

The School received financial assistance from Federal, state, and local governmental agencies
‘in the form of grants. The disbursement of funds received under these programs generally requires
compliance with terms and conditions specified in the grant agreements and may be subject to audit by
the grantor agencies. In accordance with OMB Circular A-133, Audits of States, L.ocal Governments,
and Non-Profit Organizations and the Florida Single Audit Act the School is not required to conduct
a "single audit" since the required threshold for both Federal and state money is currently $ 500,000
and the School did not exceed such threshold.

The School also has a contract with the management company to assist School management in
performing various administrative, operating, and financial duties. Under the terms of the agreement,
the School will pay $ 6,500 per month through June 2007. The total amount incurred during the year
ended June 30, 2006 relatmg to this contract was $ 78,000. This contract can be termmated unilaterally
by either party if school enrollment falls below 200 students.

NOTE 8 - INCOME TAXES
The School qualifies as a tax-exempt organization under Internal Revenue Code Section

501(c)(3) and is, therefore, exempt from income tax. Accordmgly, no tax provision has been made
in the accompanying financial statements.

14
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FLORIDA INTERNATIONAL ACADEMY, INC.

BUDGETARY COMPARISON SCHEDULE

For the Year Ended June 30, 2006

EXPLANATION OF DIFFERENCES:

(1 Governmental funds report capital outlays as
expenditures. However, in the statement of
activities, the cost of those assets is allocated
over their estimated useful lives as a provision
for depreciation. This is the amount by which the
provision for depreciation exceeds capital outlays
in the current year.

) The amount reported as "fund balance" on the budgetary
basis of accounting derives from the basis of accounting
used in preparing the School's budget. (See Note 3
for a description of the School's budgetary accounting
method.) This amount differs from the fund balance
‘reported in the statement of revenues, expenditures and
change in fund balance because of the cumulative effect
of transactions such as those described above.

15

$ 22,168

Actual Budget to
Amounts, GAAP
Budgeted Amounts Budgetary Differences Actual Amounts
Original Final Basis Over (Under) GAAP Basis
REVENUES: : .
FTE revenues $ 1,375,624 § 1,378,902 $ 1,476,952 §$ - $ 1,476,952
Operating grants and contributions 380,822 380,822 337,939 - 337,939
Capital outlay funds 109,496 111,067 . 111,067 - 111,067
Federal food service reimbursement - : 74,537 80,010 80,010 - 80,010
School recognition funds - 49,600 24,600 - 24,600
Miscellaneous income 2,000 8,421 9,080 - 9,080 -
Student breakfast/lunches 4,407 4,395 4,837 - 4,837
Investment earnings © 200 650 638 - 638
Donations 1,000 250 250 - 250
Total revenues 1,948,086 2,014,117 2,045,373 - 2,045,373
EXPENDITURES: : .
Salaries ’ 875,362 894,642 876,156 - 876,156
Professional services 339,835 340,027 299,639 - 299,639
Rentals 209,600 207,442 207,440 - 207,440
Lunches : 100,378 111,516 111,517 - 111.517 |
Employee insurance 91,619 81,767 82,916 - 82,916
Utilities 56,700 77,889 78,784 - 78,784.
Administrative charges - - 73,850 -- 73,850
Social security taxes 66,955 68,722 68,624 - 68,624
Textbooks 23,521 24,275 51,776 - 51,776
Repairs and maintenance 25,000 28,500 35,758 - 35,758
Supplies 17,996 22,496 24,032 - 24,032
Provision for depreciation - - - (05 22,168 22,168
Other personal services . 1,500 - 21,450 - 21,450
Insurance 10,000 17,872 17,873 - 17,873
Workers’ compensation insurance 15,778 . 16,327 16,327 -- 16,327
Travel 11,120 11,920 12,652 - 12,652
Unemployment taxes ’ 11,058 10,676 11,373 - 11,373
Non-professional services 7,200 6,700 5,984 - 5,984
Postage 3,147 3,147 3,955 - 3,955
Dues and fees 4,250 3,650 3,160 - 3,160
Equipment - - 2,417 - 2,417
Computer - - 2,046 - 2,046
Printing 2,000 2,500 2,012 - 2,012
Software - - 2,000 - 2,000
Other employee benefits 1,500 1,521 1,521 - 1,521
Inspections © 1,500 1,500 1,257 - 1,257
Gasoline 100 200 189 - 189
Capital outlay 11,322 28,039 - (¢§) - -
Total expenditures 1,887,441 1,961,328 2,014,708 22,168 2,036,876
Change in fund balance - 60,645 52,789 30,665 (22,168) 8,497
FUND BALANCE, July 1, 2005 142,214 142,214 . 142,214 (2) 72,299 214,513
FUND BALANCE, June 30, 2006 $ 202,859 $ 105003 % 172,879 § 50,131 3% 223,010
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JAMES R LARAWAY CPA,
ROSS S, GO’ITHOFFER, C PA

" INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL OVER SRR
U FINANCIAL REPORTING v"AND ON COMPLIANCE AND OTHER MATT ERS wd

3 Tothe Board of Du'ectors :
» Florrda In_ternatlonal Academy, Inc
' “"Mlarm Forrda A

: ,We have audrted the t"mancral statements of the Florrda Internatlonal Academy, Inc (a R
omponent, unit: of the M1am1-Dade County Public: School 'District) -as. of .and-for the ‘year: ende L
nie 30,2006, ‘and-have: issued our report thereon. dated’; ugust 10, 2006.:- We conductéd our. audit,
in: 'ccordanc with’ audttmg standards- generally accepted in:the Umted States of Amertca and the
standards pplicable to ﬁnancrabaudrts contarned:m Government Audlttn Standards, 1s_ ued by the

v

e In .plannmg an_
ernal control-over ﬁnanmal reportmg in order toideterm
“of expressmg;:.our opinion ‘on the financial: state d-not to provide assurance on the internal -
ontrol over financial reporting, Our consrderatron of the internal control over financial rep ng .
would:ziot- necessarlly disclose’all matters; in the intersial confrol over financial reporting. that might..: -
be:matetial- weaknesses A’ ‘material ‘weakziess is a- reportable idition in ‘which the: ‘design- 0
operatlon of one or more 6f the. mternal control- components does: notfreduce to:a; relatrvely low level: DR
- the isk: that m1sstatements caused by error or fraud in amounts that would be ,rnaterlal intelationto, %
- the’ ﬁnancml ‘staternents being” ‘audited may. occur; and- niot be. detected -within 4 timely perlod By
emp]oyees in the’ normal ‘course: of performing: their assrgned functions.  We: noted no ‘matters - " '
. involving the: 1nterna1 control over fmanc1a1 reporttng and its operatlon that we consxder to be mater1a1 i
weaknesses . : , S - : . : c

our audltmg procedures for the purpose'_.f o :"i B R

Comv hance andether Matters -

I As.part of obtammg reasonable assurance about whether the School s ﬁnanclal statements are free ST
"‘of material \rmsstaternent “we performed.tests of its. compliarice' with: certain provisions of laws, = . :
- regulations, contracts and grants, noncomplrance with which'could have a direct and material effec
"o the determination of financial statement-amounts. However, prov1d1ng an opinion'on comphanc -
o wrth those’ ‘provisions was. not an obJectlve of our audlt and, accordmgly, we do-not'express suchian -~ .
‘opinion. ‘The results-of our tests ‘disclosed no' mstances of noncomphance that are. requlred to be o

e ,,.reported under Government Audrtmg Standard pne e




o : ‘:‘County,‘ l
L v__partles

o Fort Lariderdale, Florlda L R T g R e e T e
._»;'.August 10; 2006 T T P A




:JAMES R LARAWAY,
ROSS . GOTTHOFFER, C.PA.

B ,_To the; Board of Dn‘ectors :
Florlda Internatlonal Acaderny, Inc
anml Florida L : -

S _you any comments and rec0mmendatlons d to comply w1th the
' ;‘-10 850 Rules of the Audltor General Rule 10 854(1)(d) '

3. jfThere were no reconunendatlons ,’to ‘unprove the School s ﬁnanc1a1 AR

There were no v1olat10ns Qf laws rules regulatlons el contractual prov131ons i
'lescovered durmg our aud1t ;af R S : .

.' '~-F tLauderdale Florlda .
- '-'August 10 2006




