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Report of Independent Certified Public Accountants

To the Board of Trustees of
PACE Center for Girls, Inc. and Related Entities
Jacksonville, Florida

Report on the Combined Financial Statements

We have audited the accompanying combined financial statements of PACE Center for Girls, Inc.
PACE-THC, Inc., PACE BROWARD-THC, Inc., PACE COLLIER AT IMMOKALEE-THC, Inc., and
PACE ALACHUA-THC, Inc., (not-for-profit organizations collectively referred to as the Organization),
which comprise the combined statements of financial position as of June 30, 2016 and 20135, and the related
combined statements of activities, cash flows and functional expenses for the years then ended, and the
related notes to the combined financial statements.

Management’s Responsibility for the Combined Financial Statements

Management is responsible for the preparation and fair presentation of these combined financial statements
in accordance with accounting principles generally accepted in the United States of America; this includes
the design, mmplementation and maintenance of internal control relevant to the preparation and fair
presentation of combined financial statements that are free from material misstatement, whether due to fraud
OF EITOT.

Auditors’ Responsibility

Our responsibility is to express an opinion on these combined financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the combined financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
combined financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the combined financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the
Organization’s preparation and fair presentation of the combined financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the combined
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financial statements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the combined financial statements referred to above present fairly, in all material respects,
the financial position of the Organization as of June 30, 2016 and 2015, and the changes 1n its net assets and
its cash flows for the years then ended in accordance with accounting principles generally accepted m the
United States of America.

Other Matters
Supplementary Information and Other Financial Information

Our audit was conducted for the purpose of forming an opinion on the combined financial statements as a
whole. The combining schedules of financial position, activities, cash flows and temporary restricted funds
on pages 20-25 are presented for purposes of additional analysis and are not a required part of the combined
financial statements. The accompanying schedule of expenditures of financial awards on pages 26-28, and
the schedule of source and expenditure of city grant funds on pages 29-30 are presented for the purpose of
additional analysis as required by Government Auditing Standards, issued by the Comptroller General of the
United States; and the audit requirements of Chapter 10.650, Rules of the Auditor General of the State of
Florida and the City of Jacksonville, Florida Ordinance 118.205, respectively, and are not a required part of
the combined financial statements. Such supplementary and other financial information is the responstbility
of management and was derived from and relates directly to the underlying accounting and other records
used to prepare the combined financial statements. The supplementary and other financial information have
been subjected to the auditing procedures applied in the audits of the combined financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the combined financial statements or to the
combined financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the supplementary and other
financial information are fairly stated, in all material respects, in relation to the combined financial statements
as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 16,
2016, on our consideration of the Organization’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements and ofher matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Organization’s internal control over financial reporfing
and compliance.

LOA Cottifiocd. Pablicr Prcountnta; PA

September 16, 2016




PACE Center for Girls, Inc. and Related Entities

Combined Statements of Financial Position

June 30, 2016 and 2015

Assets 2016 2015
Current assets:

Cash and cash equivalents s 5832617 §$ 3,013,674

Investments 6,687,782 6,709,242

Contracts and grants receivable (net of allowance for

doubtful accounts of $71,755 and $0) 2,582,032 3,984,052

Pledges receivable, current (net of reserves and

discounts of $43,569 and $39,565) 273,014 280,748

Prepaid expenses and other assets 508,579 328,013
Total current assets 15,884,024 14,315,729
Noncwrent assets:

Pledges receivabie, long-term (net of reserves and

discounts of $249,001 and $158,260) 335,764 430,139

Land, buildings and cquipment, net 11,449 287 12,068,834

Total noncurrent assets 11,785,051 12,498 973
Total assets $ 27669075 $ 26,814,702
Liabilities and net assefs

Cuarrent liabilities:

Accounts payable and accrued expenses $ 3,162,253 § 2,807,055

Deferred revenue 113,751 76,940

Line of credit 285,661 285,661

Notes payable, current 167,847 117,838
Total current liabilities 3,729,512 3,287 494
Long-term liabilities:

Notes payable, long-term 685,194 604,838
Total liabilities 4,414,706 3,802,332
Net assets:

Unrestricted 18,895,108 18,726,188

Temporarily restricted 4359261 4,196,182
Total net assets 23,254 369 22,922,370

Total liabilities and net assets P 27,669,075 § 26,814,702

See accompanying notes to combined financial statements.




PACE Center for Girls, Inc. and Related Entities

Combined Statement of Activities

Year Ended June 30, 2016
Temporarily Total All
Unrestricted Restricted Classes
Support and Revenue
Public grants - DIJ S 17,956,100 § - 8 17,956,100
Public grants - School Boards 7,251,059 - 7,251,059
Grants - other 2,236,114 2,652,938 4,889,052
Contributions 2,443,986 441,427 2,885,413
In-kind contributions 358,260 - 358,260
Special events 1,078,270 - 1,078,270
Interest and dividend income 222,378 150,424 372,802
Amortization of premiums on investiments (15,993) - (15,993)
Net realized and unrealized loss on investments {124,453) (175,154) (299,607)
QOiher income 89,177 9,211 98,388
Total support and revenue 31,494 898 3,078,846 34,573,744
Net assets released from restrictions 2,915,767 (2,915,716 -
Expenses
Program services 25,638,168 - 25,638,168
Management and general 6,224,558 - 6,224,558
Fundraising 2,379,019 - 2,379,019
Total expenses 34,241,745 - 34,241,745
Change in nct assets 168,920 163,079 331,999
Net assets - beginning of the year 18,726,188 4,196,182 22,922,370
Net assets - end of the year $ 18,895,108 $ 4359261 % 23,254,369




PACE Center for Girls, Inc. and Related Entities

Combined State
Year Ended

ment of Activities
June 30, 2015

Support and Revenue
Public grants «- DJJ
Public grants - School Boards
Grants - other
Contributions
In-kind coniributions
Special events
Interest and dividend income
Amortization of premiums on investments
Net realized and unrealized loss on investments
Other income

Total support and revenue

Net assets released from restrictions

Expenses
Program services
Management and general
Fundraising

Total expenses

Change in net assets

Net assets - beginning of the year

Net assefs - end of the year

Temporarily Total All
Unrestricted Restricted Classes
$ 15,643,145 § - 8 15,643,145
6,793,127 - 6,793,127
1,641,872 4,375,137 6,017,009
1,397,336 310,202 1,767,538
156,254 2,032 158,286
1,445,779 - 1,445,779
175,771 106,234 282,005
(62,108) - (62,108)
(113,944) (95,039) (208,983)
85,212 10,024 95,236
27,162,444 4.708,590 31,871,034
7,380,104 (7,380,104) -
24,287 353 - 24,287,353
5,824.022 - 5,824,022
1,744,800 - 1,744,800
31,856,175 - 31,856,175
2,686,373 (2,671,514) 14,859
16,039,815 6,867 696 22 907 511
$ 18,726,188 § 4,196,182 § 22,922.370

See accompanying nofes to combined financial statements.




PACE Center for Girls, Inc. and Related Entities

Combined Statements of Cash Flows
Years Ended June 30, 2016 and 2015

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to
net cash changes in operating activities:
Depreciation and amortization
Loss on disposal of equipment
Unrealized loss on investments
In-kind contribution of capital assets
Bad debt expense
Amortization of premiums on investments
Change in:
Contracts and grants recejvable
Pledges receivable
Prepaid expenses and other assets
Accounls payable and accrued expenses
Deferred revenue
Net cash change in operating activities

Cash flows from investing activities:
Proceeds from sale of investments
Purchases of land, buildings, and equipment
Purchases of investments
Proceeds from sales of land, buildings, and equipment
Net cash change in investing activities

Cash flows from financing activities:
Proceeds from notes payable
Proceeds from-line of credit
Principal repayments of notes payable

Net cash change in financing activities

Net change in cash
Cash and cash equivalents - beginning of the year

Cash and cash equivalents - end of the year

Supplemental disclosure of cash flow information:
Cash paid for interest expense

In-kind contribution of capital assets

See accompanying notes to combined financial statements.

2016 2015
331,999 § 14,859
1,128,500 1,026,825

18,514 1,490
163,058 208,983
. (25,000)
294,777 430,366
15,993 62,108
1,330,265 (1,733,047)
(120,913) (276,421)
(180,566) (71,438)
355,198 609,326
36,811 (130,730)
3,373,645 117,321
7,528,836 3,041,027
(527.476) (890,009)
(7,686,427) (2,380,201)
. 4,815
(685,067) (224,368)
262,500 162,500
- 285,661
(132,135) (129,417)
130,365 318,744
2,818,943 211,697
3,013,674 2,801,977
5.832,617 § 3,013,674
45825 S 31,600
- $ 25,000




Salaries

Payroll taxes & employee benefits
Employee training & recnnting

Contracted personnel
Total personnel

Occupancy

Eqguipment

Vehicle

Insurance

Professional fees

Matenals & supplies
Trustees & director expenses
Cutreach & public education
Student costs

Travel

Special events

Depreciation & amortization
Uncollectible accounts
Inierest

Other

Total expenses

PACE Center for Girls, Inc. and Related Entities

Combined Statement of Functional Expenses

Year Ended June 30, 2016
Program Management Total All
Services and General Fundraising Classes
$ 15675495 $  2,608325 § 908,468 3 19,192,288
2,854,681 451,092 163,526 3,469,299
240,191 232,928 32,401 505,520
437,551 23,373 48,417 509,381
19,207,958 3,315,718 1,152,812 23,676,488
2,504,561 1,152,462 77,533 3,734,556
552,061 351,253 40,594 943,908
170,648 173,125 1,112 344,885
- 190,349 - 190,349
60,839 324,964 67,583 453,386
159,435 41,408 24,929 225,772
20,225 13,800 596 34,021
113,811 51,703 240,062 405,576
1,475,951 1,147 166,722 1,643,820
329,768 274,604 39,537 643,909
1,320 7,027 327,657 336,004
894,055 234,454 - 1,128,509
78,033 - 210,744 294,777
45,825 - - 45,825
23,678 92,544 23,138 139,360
$ 25638168 § 6224558 $ 23790i9 § 34,241,745




PACE Center for Girls, Inc, and Related Entities

Combined Statement of Functional Expenses

Year Ended June 30, 2015
Program Management Total All
Services and General Fundraisimng Classes
Salaries § 14,670,780 $ 27320689 § 729267 $ 17,729,736
Payroll taxes & employee benefits 2,950,816 386,066 142,699 3,479,581
Employee training & recruiting 208,603 259 457 17,787 545,847
Confracted personnel 231310 106,866 3.800 341,970
Total personnel 18,121,509 3,082,072 893,553 22,097,134
Occupancy 2,057213 1,025,618 83,842 3,166,673
Eguipment 827,385 81,494 27,554 936,433
Vehicle 185,936 47,563 40 233,539
Insurance - 310,609 - 310,609
Professional fees 483,916 524,928 964 1,009,808
Materials & supplies 185,162 41,479 8,312 234,953
Trustees & director expenses 14,940 6,479 3,198 24617
Cutreach & public education 92,725 126,747 42,450 261,922
Siudent costs 1,239,506 892 201 1,241,299
Travel 199,491 292673 1,983 494,147
Special events 298 - 290,062 290,360
Depreciation & amortization 774,464 248,158 - 1,022,622
Uncollectible accounts 44,726 - 385,640 430,366
Interest 35,133 - 670 35,803
Other 24,949 35,310 5,631 65,890
Total expenses $ 24287353 § 5824022 § 1744800 $ 31,856,175

See accompanying notes to combined financial statements.




PACE Center for Girls, Inc. and Related Entities

Notes fo Cembined Financial Statements
Years Ended June 30, 2016 and 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Activities

PACE Center for Girls, Inc. (PACE) is a private not-for-profit organization incorporated under the laws of
the State of Florida in 1985. PACE is a prevention and early intervention organization established to provide
gitls and young women an opportunity for a better future through education, counseling, training, and
advocacy. PACE provides its services through non-residential, community-based PACE Centers established
to educate, counsel, train, and advocate for girls in a gender-responsive environment where such services are
needed. PACE currently operates in the counties of Alachua, Broward, Clay, Collier, Duval, Escambia-Santa
Rosa, Hillsborough, Lee, Leon, Manatee, Marion, Miami-Dade, Orange, Palm Beach, Pasco, Pinellas, Polk,
St. Lucie, and Volusia-Flagler.

PACE-THC, Inc. (PACE-THC) is an affiliated not-for-profit organization incorporated in 1995. Its purpose
is to hold title to property in Duval, Manatee, and Escambia Counties to be used exclusively for educational,
literary, scientific, or charitable purposes, to collect income therefrom, and to turn over the entire amount
thereof, less expenses, to PACE.

PACE BROWARD-THC, Inc. (PACE BROWARD-THC) is an affiliated not-for-profit organization
incorporated in 2001. Its purpose is to hold title to property in Broward County to be used exclusively for
educational, literary, scientific, or charitable purposes, to collect income therefrom, and to turn over the
entire amount thereof, less expenses, to PACE.

PACE COLLIER AT IMMOKALEE-THC, Inc. (PACE COLLIER AT IMMOKALEE-THC) is an affiliated
not-for-profit organization incorporated in 2006. Its purpose is to hold title to property in Collier and Lee
Counties to be used exclusively for educational, literary, scientific, or charitable purposes, to collect income
therefrom, and to turn over the entire amount thereof, less expenses, to PACE.

PACE ALACHUA-THC, Inc. (PACE ALACHUA-THC) is an affiliated not-for-profit organization
incorporated 1n 2009. Its purpose is to hold title to property in Alachua County to be used exclusively for
educational, Iiterary, scientific, or charitable purposes, to collect income therefrom, and to turn over the
entire amount thereof, less expenses, to PACE.

Basis of Presentation and Principles of Combination

The accompanying combined financial statements include the accounts and activities of PACE, PACE-THC,
PACE BROWARD-THC, PACE COLLIER AT IMMOKALEE-THC, and PACE ALACHUA-THC,
collectively referred to herein as the “Organization.” PACE-THC, PACE BROWARD-THC, PACE
COLLIER AT IMMOKALEE-THC, and PACE ALACHUA-THC provide financial and other support
services and programs to PACE. All significant intercompany accounts and transactions have been
eliminated.




PACE Center for Girls, Inc. and Related Entities

Notes to Combined Financial Statements
Years Ended June 30, 2016 and 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial Statement Presentation

In conformity with generally accepted accounting principles, the Organization is required to report
information regarding its financial position and activities according to three classes of net assets: unrestricted
net assets, temporarily restricted net assets, and permanently restricted net assets.

Unrestricted net assets are free of grantor imposed restrictions and include all expenses and revenues,
gains and losses that are not restricted by the grantor.

Temporarily restricted net assets include grants and gifts for which grantor imposed restrictions have
not been met and pledges receivable for which the ultimate purpose of the proceeds is not permanently
restricied.

Permanently restricted net assets include gifts and pledges which require by donor restriction that the
corpus be invested in perpetuity and only the income be made available for program operations in
accordance with donor restrictions. As of June 30, 2016 and 2015, the Organization does not have any
permanently restricted net assets.

Cash and Cash Equivalents

For purposes of the Combined Statements of Cash Flows and Financial Position, the Organization considers
all highly liquid investments with an initial maturity of three months or less to be cash equivalents.

Contracts and Grants Receivable

Contracts and grants receivable are stated net of an allowance for doubtful accounts. Management evaluates
total contracts and grants receivable, and includes in the allowance for doubtful accounts an estimate of
losses to be sustained. Uncollectible amounts are charged against the allowance account when management
determines the possibility of collection is remote. The allowances for doubtful accounts were $71,755 and
$0 at June 30, 2016 and 2015, respectively. The Organization does not charge interest on past due contracts
or grant receivables.

Pledges
Unconditional promises to give are recorded as pledges receivable and contribution revenue when received.

All pledges are recorded at net realizable value. Conditional promises to give are not included in contribution
revenue until the conditions are substantially met.




PACE Center for Girls, Inc. and Related Entities

Notes to Combined Financial Statements
Years Ended June 30, 2016 and 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Investients

Investments are stated at fair value based on quoted market prices. If the purchase price of U.S. Government
Treasury Notes and U.S. Government-backed Mortgage-backed Securities is greater than or less than the par
value of such individual securities, the difference is calculated and recorded as a premium or discount from
par value of the related security, amortized over the remaining life of the individual security and recorded as
an increase or reduction of unrestricted support and revenue in the accompanying Combined Statement of
Activities of the Organization. The net unrealized increase or decrease in fair value is recognized in the
accompanying Combined Statements of Activities. The objective of the Organization’s investment policy is
to ensure the safety of investment principal, provide for liquidity, and maximize investment income.
Investment options include treasury bills, notes and bonds, commercial paper, certificates of deposit, money
market accounts, full faith or general faith obligations and credit obligations of the United States government
agency securities, equity, balanced, and diversified mutual funds with readily available market values and
liquidity. The Finance Committee of the Organization continues to assess investments with a goal of ensuring
the safety of the principal by investing with high-quality financial institutions.

Land, Building and Equipment

Land, butlding and equipment are recorded at historical cost, or fair value at the date of donation. Computers,
equipment, leasehold improvements, land, building and furniture in excess of $2,500 are capitalized.
Depreciation is computed using the straight-line method over the useful lives of the related assets. Leasehold
improvements are amortized over their estimated useful lives, which do not exceed the related [ease terms,
using the straight-line method. The estimated useful lives are as follows:

Buildings 20 years
Furniture and equipment 3 -5 years
Vehicles 5 years
Leasehold improvements 5 - 20 years

The Organization reviews the carrying value of long-lived assets for impairment whenever events or changes
in circumstances indicate that the carrying amount of the assets may not be recoverable. Recoverability of
long-lived assets is measured by comparing the carrying amount of the asset or asset group to the
undiscounted cash flows that the asset or asset group is expected to generate. If the undiscounted cash flows
of such assets are less than the carrying amount, the impairment to be recognized is measured by the amount

by which the carrying amount, if any, exceeds its fair value. No impairments were deemed to exist at June
30, 2016 and 2015.

Restricted and Unrestricted Revenue and Support

In conformity with generally accepted accounting principles, contributions received are recorded as
unrestricted, temporarily restricted, or permanently restricted support, depending on the existence and/or
nature of any donor restrictions. Support that is restricted by the donor is reported as an increase in
unresiricted net assets if the restriction expires in the reporting period in which the support Is recognized.




PACE Center for Girls, Inc. and Related Entities

Notes t6 Combined Financial Statements
Years Ended June 30, 2016 and 2015

NOTE 1~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

All other donor-restricted support is reported as an increase in temporarily or permanently restricted net
assets, depending on the nature of the restriction. When a restriction expires (this is, when a stipulated time
restriction ends or purpose restriction is accomplished), restricted net assets are reclassified to unrestricted
net assets and reported in the Combined Statements of Activities as net assets released from restrictions.

Contribntions Received In-Kind

The Organization occupies, without charge or for nominal charges, certain facilities used for its program
services. In addition, the Organization receives in-kind student costs, supplies and other expenses. The
estimated fair value of donated rent, student costs, supplies and other expenses are reported in the
accompanying combined financial statements at the date of the receipt.

Conftribution of Services

A substantial number of volunteers have donated significant amounts of their time to the Organization. No
amounts have been reflected in the combined financial statements for contributed services since the
contribution of services did not create or enhance non-financial assets or require specialized skills, When
professional services are donated, in-kind values are recorded as contributions.

Public Grants

Public grants from government agencies are recorded based on the terms of the grantor allotinent which
generally provides that revenue is earned when the allowable costs or units of service of the specific grant
provisions have been incurred or provided. Such revenue is subject to audit by the grantor and, if the
examination results in a non- allowance of units of service or expenses, the Organization will be required to
reimburse any overpayments.

Income Taxes

PACE 35 a private not-for-profit corporation as described in Section 501(c) (3) of the Internal Revenue Code.
PACE-THC, PACE BROWARD-THC, PACE COLLIER AT IMMOKALEE-THC, and PACE
ALACHUA-THC are private not-for-profit corporations as described in Section 501(c) (2). As such, all will
be exempt from federal and state income taxes on related income pursuant to Section 401(a) of the Internal
Revenue Code and Chapter 220.13 of the Florida Statutes, respectively.

The Organization has determined that there are no uncertain tax positions that require recognition or
disclosure in the accompanying combined financial statements. Tax years that remain subject to examination
by major tax jurisdictions are 2013 and forward. The Organization has no examinations in progress and is
not aware of any tax positions for which it is reasonably possible that the total amounts of unrecognized tax
habilities will significantly change in the next twelve months.

10




PACE Center for Girls, Inc. and Related Entities

Notes to Combined Financial Statements
Years Ended June 30, 2016 and 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTIN UED)
Functional Expense Allocation

The combined costs of providing program and management activities have been summarized on a functional
basis in the Combined Statements of Activities and the Combined Statements of Functional Expenses.
Accordingly, certain costs have been allocated among the programs and supporting services benefited.

Combined Financial Statement Estimates

The preparation of combined financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the combined financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates,

Reclassifications
Certain 2015 amounts have been reclassified to conform to the 2016 presentation.
Not-for-Profit Financial Accounting Standards Board Amendments

In August 0of 2016, The Financial Accounting Standards Board (FASB) issued Accounting Standards Update
(ASU) 2016-14, Presentation of Financial Statements of Not-for-Profit Entities (Topic 958). These
amendments will have an impact on the Organization's financial statement presentation. These amendments
are effective for annual financial statements issued for fiscal years beginning after December 15, 2017, and
for interim periods within fiscal years beginning after December 15, 2018. Management is evaluating the
impact of this ASU on the Organization's financial reporting.

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842). This gnidance amends the existing
accounting standards for lease accounting, including requiring lessees to recognize most leases on their
balance sheet. It also makes targeted changes to lessor accounting, including a change to the treatment of
initial direct leasing costs, which no longer considers fixed internal leasing salaries as capitalizable costs,
The standard is effective beginning January 2019.

The Organization is currently evaluating the alternative methods of adoption and the impact that it will have
on its financial statements and related disclosures.

Subsequent Events
The Organization has evaluated events through the date of the report of independent certified public

accountants, the date the combined financial statements were available to be issued, and has determined that
there are no subsequent events to disclose.

Il




PACE Center for Girls, Inc. and Related Entities

Notes to Combined Financial Statements
Years Ended June 30, 2016 and 2015

NOTE 2 - PLEDGES RECEIVABLE

Pledges receivable are comprised of unconditional promises to give with collection periods through June
30, 2021. Pledges receivable are recorded after discounting to the present value of future cash flows, using
a risk free interest rate of 4%. At June 30, pledges receivable are as follows:

2016 2015
Receivable in less than one year $ 316,583 § 320,313
Receivable in one to five years 584,765 588,099
Receivable in more than five years - 300
901,348 908,712
Less: discounts to net present value (74,726) (76,766)
Less: allowance for doubtful accounts (217,844) (121,059)
Net pledges receivable $ 608,778 $ 710,887
NOTE 3 - INVESTMENTS ‘
Investments are summarized as follows at June 30:
2016 2015
Mutual funds $ 3,490,716 $ 3,095088
U.S. Government treasury notes 1,651,269 1,529,538
U.S Government-backed mortgage-backed securities 1,033,683 1,356,023
Short-term federated government obligations 500,842 306,902
Other short-term investments 11,272 21,691
Total $ 6687782 § 6,709242

All investments are classified as current assets in the accompanying combined financial statements. These
assets are, by nature, liquid and can be redeemed at any time without penalty.

NOTE 4 — FAIR VALUE MEASUREMENTS
The Organization applies generally accepted accounting principles for fair value measurements of financial
assets and liabilities. These accounting principles define fair value and establish a hierarchy that prioritizes
fair value measurements based on the types of inputs used for the various valuation techniques. The three
levels of mputs used to measure fair value are as follows:

Level 1 — Values measured using quoted prices in active markets for identical investments.

Level 2 — Valuations based on quoted prices in markets that are not active or for which all significant
inputs are observable, either directly or indirectty.

12




PACE Center for Girls, Inc. and Related Entities

Notes to Combined Financial Statements
Years Ended June 30, 2016 and 2015

NOTE 4 - FAIR VALUE MEASUREMENTS (CONTINUED)

Level 3 — Valuations based on inputs that are unobservable and significant to the overall fair value

measurement,

The following is a summary of the levels within the fair value hierarchy for the Organization’s assets
measured at fair value on a recurring basis as of June 30, 2016:

Level 1 Level 2 Level 3 Total
Mutual Funds — Equity $ 3,096,805 § -3 - $ 3,096,805
Mutual Funds — Diversifying 110,721 - - 110,721
Mutual Funds — Fixed Income 163,086 - - 163,086
Mutual Funds — Other 120,104 - - 120,104
UJ.S. Government Obligations 3,185,794 - - 3,185,794
Other 11,272 - - 11,272
Total $ 6,687,782 % - $ - § 6,687,782

The following is a summary of the levels within the fair value hierarchy for the

measured at fair value on a recurring basis as June 30, 2015;

Organization’s assets

Level 1 - Level 2 Level 3 Total
Mutual Funds — Equity $ 2474365 % -3 -8 2474365
Mutual Funds — Diversifying 339,489 - - 339,489
Mutual Funds — Fixed Income 160,713 - 160,713
Mutual Funds — Other 120,521 - 120,521
U.S. Government Obligations 3,592 463 - 3,592,463
Other 21,691 - - 21,691
Total $ 6709242 § - § - $ 6,709,242

There were no transfers between Level 1, Level 2 or Level 3 investments.
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PACE Center for Girls, Inc. and Related Entities

Notes {6 Combined Firancial Statements
Years Ended June 30, 2016 and 2015

NOTE 5 - LAND, BUILDINGS AND EQUIPMENT

Major classes of land, buildings and equipment as of June 30 are as follows:

2016 2015

Land $ 1915578 § 1,915,578
Buildings 14,596,112 14,758,612
Furniture and equipment 1,819,241 1,946,850
Vehicles 550,548 432,694
Leasehold improvements 916,682 815,149

19,798,161 19,868,883
Less: accumulated depreciation and amortization (8,348,874) (7,800,049)
Total $ 11449287 § 12,068,834

NOTE 6 - NOTES PAYABLE
Notes payable consisted of the following at June 30:
2016 2015

Note payable (PACE ALACHUA-THC) dated January 5, 2013,
for the Organization’s Alachua facility. Monthly payments of
$3,757 include interest at 4.75%, with a maturity date of :
December 5, 2027. The note is secured by the land and building § 397433 5 422,665
of PACE ALACHUA-THC with a net book value of $744,132.

Unsecured promissory note payable (PACE) dated June 5, 2015
for the improvement of the Organization’s Clay County facility.
Monthly principal payments of $5,417 plus accrued interest at
the LIBOR Daily Floating Rate plus 2% (2.45% at June 30,
2016), with a maturity date of December 8, 2020. The note is
subject to various financial covenants, which the Organization
was In compliance with at June 30, 2016,

292,500 162,500

Unsecured promissory note payable (PACE) dated June 5, 2015
for the improvement of the Organization’s Pasco County facility.
Monthly principal payments of $1,667 plus accrued interest at 90,000 -
the LIBOR Daily Floating Rate plus 2% (2.45% at June 30,
2016}, with a maturity date of December 8, 2020. The note is
subject to various financial covenants, which the Organization
was 1n compliance with at June 30, 2016.




PACE Center for Girls, Inc. and Related Entities

Notes to Combined Financial Statements
Years Ended June 30, 2016 and 2015

NOTE 6 —- NOTES PAYABLE (CONTINUED)

Mortgage payable (PACE-THC) dated November 27, 2007, for the
Organization’s Manatee County facility. Monthly payments of
$2,865 include interest at the bank's index rate plus 1.82%
(6.61% at June 30, 2016), with a maturity date of November 27,
2017. The note is secured by the land and building of PACE-
THC with a net book value of $273,227. The note is subject to
various covenants, which the Orgamzation was in compliance
with at June 30, 2016.

Note payable (PACE COLLIER AT IMMOKALEE-THC) dated
February 23, 2007 for the Organization’s Collier facility.
Monthly payments of $3,110 include interest at 6.8%, with a
maturity date of February 1, 2017. The note is secured by the 24950 58538
land and building of PACE COLLIER AT IMMOKALEE-THC ’ ’
with a net book value of $3,278,107. The note is subject to
various covenants, which the Orgamzation was in compliance
with at June 30, 2016.

$ 48858 § 78923

Total notes payable 853,041 722,676
Less: notes payable, current (167,847)  (117.838)
Notes payable, long-term § 685194 $ 604,838

Scheduled aggregate principal payments on the notes payable as of June 30, 2016 are as follows:

2017 $ 167,847
2018 129,615
2019 114,202
2020 115,639
2021 74,648
Thereafter 251,090
Total notes payable $ 853,041

NOTE 7 - LOAN AGREEMENTS

The Organization has a master Loan Agreement with Bank of America, N.A. (the “BOA Agreement”) dated
December 8, 2014. The BOA Agreement allows for four lines of credit which are convertible to promissory
notes upon drawing funds on the individual lines.

A line of credit is available for working capital needs and allows for maximum borrowings of $500,000 and
is unsecured. Qutstanding amounts on this line of credit are payable in monthly interest only payments, and
the outstanding principal is due at the maturity date. At June 30, 2016 and 2015, the Organization did not
have any amounts outstanding on this line of credit.
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PACE Center for Girls, Inc. and Related Entities

Notes to Combined Financial Statements
Years Ended June 30, 2016 and 2015

NOTE 7 - LOAN AGREEMENTS (CONTINUED)

The second line of credit in the amount of $500,000 is available for the construction and expansion of the
Manatee County center. The balance outstanding as of June 30, 2016 and 2015 was $285,661 and $285,661,
respectively. As of June 30, 2016, the Organization has $214,339 available for additional leasehold
improvements to the Manatee County center facility. The Organization converted this line of credit to a
promissory note in August 2016 with monthly principal payments of $2,393 plus accrued interest at 2.45%.

During the fiscal years ended June 30, 2016 and 2015, the Organization borrowed $325,000 and $100,000
respectively on two of the lines for leasehold improvements to the Clay County and Pasco County centers.
In June 2015, the Organization converted these borrowings to promissory notes as disclosed in Note 6.

The BOA Agreement carries an interest rate of the LIBOR Daily Floating Rate plus 2% (2.45% at June 30,
2016), for all borrowings. The Agreement contains various restrictions including, but not limited to,
maintenance of lquid, unrestricted, unencumbered net assets of not less than $3,500,000. As of June 30,
2016 and 2015, the Organization was in compliance with the required covenants.

The Organization has an unsecured Commercial Draw Note dated June 23, 2016 with Fifth Third Bank
which, subject to the Lenders discretion, allows for maximum borrowings of $3,500,000 (the “Fifth Third
Agreement”). The Organization may borrow under the Fifth Third Agreement until July 21, 2018, the
Conversion Date, when the outstanding borrowings will convert to a term loan, payable in monthly principle
and interest installments over sixty months. Interest accrues at one month LIBOR rate plus 2.15% (2.62 %
at June 30, 2016). After the Conversion Date, borrowings are subject to interest at the one month LIBOR
rate plus 2.90%. As of June 30, 2016, no amounts had been drawn under the Fifth Third Agreement.

NOTE 8 — LEASE COMMITMENTS

The Organization generally leases its facilities under long-term operating leases, which range from one to
eight years. In addition, certain facilities are leased for nominal rent for which the Organization has recorded
in-kind contributions and rental expense based upon management’s estimate of the fair market value of rent.
The following is a summary of rental expenses for the years ended June 30

2016 2015
Rent based npon lease terms 3 1,924,728 § 1,538,389
In-kind contributions 66,503 66,503
Total $  1,991231$  1,604892

The Organization leases various office equipment ranging from $26 to $400 per month, expiring in various
years through 2019.

The Organization leases approximately 31 vehicles with terms requiring average monthly payments of $401,
payable over 60 months. The leases expire in various years through 2020,
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PACE Center for Girls, Inc, and Related Entities

Notes to Combined Financial Statements
Years Ended June 30, 2016 and 2015

NOTE 8 — LEASE COMMITMENTS (CONTINUED)

Under the terms of all non-cancelable operating leases, the scheduled aggregate minimum lease payments
as of June 30, 2016 were as follows:

2017 $ 1,703,308
2018 1,521,814
2019 1,389,846
2020 1,129,380
2021 708,540
Thereafter 207.500
Total $ 6,660,388

NOTE 9 ~ IN-KIND CONTRIBUTIONS

The following is a summary of in-kind contributions which are recorded as revenue and related expenses in
the combined financial statements for the year ended June 30, 2016:

Revenues Expenses
Special events $ 162,143 § 162,143
Student costs 129,614 129,614
Occupancy 66,503 66,503
Total 3 358,260 § 358,260

The following is a summary of in-kind contributions which are recorded as revenue and related expenses in
the combined financial statements for the year ended June 30, 2015:

Capital Asset

Revenues Expenses Acquisitions
Occupancy 3 66,503 % 66,503 $ -
Student costs 44,087 44,087 -
Equipment 37,641 12,641 25,000
Special events 10,055 10,055 -
Total 3 158,286 § 133286 $ 25,000

The in-kind expenses are presented according to the referenced expensed items in the Combined Statements
of Functional Expenses.
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PACE Center for Girls, Inc. and Related Entities

Notes to Combined Financial Statements
Years Ended June 30, 2016 and 2015

NOTE 10 - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets were $4,359,261 and 4,196,182 at June 30, 2016 and 2015, respectively,
These temporarily restricted net assets were primarily funds from various capital campaigns, outstanding
pledges, as well as those unspent funds received with restrictions for various programmatic, social and
academic services.

Temporarily restricted net assets are released from donor restrictions by incurring expenses satisfying the
restricted purpose or by occurrence of other events specified by donors. Temporarily restricted net assets
released during the years ended June 30, 2016 and 2015 were $2,915,767 and $7,380,104, respectively.

NOTE 11 - EMPLOYEE BENEFIT PLAN

Effective July 1, 1994, the Organization established a defined contribution benefit plan (the Plan) in which
all qualified employees 18 years of age may participate. The Plan provides for participants’ pre-tax
contributions to the Plan pursuant to Section 403(b) of the Internal Revenue Code. The Organization may
make a discretionary contribution to the Plan in an amount up to 3% of a participant’s compensation. The
Organization’s contribution to the Plan was $224,894 and $162,263, for the years ended June 30, 2016 and
2015, respectively.

NOTE 12 - FUNDING DEPENDENCY

A substantial amount of the Organization’s support 1s in the form of annual grants and contracts with federal,
state, and local government agencies, including a substantial amount from the Florida Department of
Juvenile Justice (DJJ). This support is partially dependent upon the Qrganization’s continued qualifications
for such funding, together with the amount of funds available to the governmental sources. Revenue and
support from the DJJ accounted for approximately 52% and 49% of total revenue and support of the
Organization for the years ended June 30, 2016 and 2015, respectively. Amounts receivable from the DJJ
accounted for approximately 53% and 63% of tofal contracts and grants receivable of the Organization as
of June 30, 2016 and 2015, respectively. There is no guarantee that such funding will continue.

In addition, title to all property and equipment acquired with DJJ funding vests with DJJ upon completion
or termination of the related contracts. Property and equipment vested with the DIJ, with a net book value
of $61,913 and $72,811 at June 30, 2016 and 2015, respectively, is included in land, buildings and
equipment on the accompanying Combined Statements of Financial Position.

NOTE 13 - COMMITMENTS AND CONTINGENCIES

The Organization is subject to audit examinations by funding sources to determine compliance with grant
conditions. In the event the expenditures would be disallowed, repayment could be required. Management
does not believe any disallowed expenditures would have a material impact on the combined financial
statements.
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PACE Center for Girls, Inc. and Related Entities

Notes to Combined Financial Statements
Years Ended June 36, 2016 and 2015

NOTE 13 - COMMITMENTS AND CONTINGENCIES (CONTINUED)

The Organization is subject to various legal actions and claims arising in the normal course of operations.
Litigation is subject to many uncertainties, and the outcome of individual litigated matters is not predictable
with assurance. After discussion with counsel, it is the opinion of management that the outcome of such
matters will not have a material adverse impact on the combined financial position, changes 1 net assets,
or cash flows of the Organization. ‘

Financial instruments which potentially subject the Organization to a concentration of credit risk consist
principally of cash and investments, At times, such cash and investments may be in excess of the FDIC
insurance or SIPC insurance limits. The Organization does not believe it is exposed to any significant credit
risk on these deposits.

The Organization places its cash and cash equivalents and investments with high credit quality institutions.
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PACE Center for Girls, Inc. and Related Entities

Temporary Restricted Funds
Year Ended June 30, 2016

Center Funding Source Amount
Alachua Capttal Campaign 14,922
Pledge Fund 62,873
Spirited Girls - CAPP 1,948
Student Costs 1,447
Broward Capital Campaign - Building Fund 1,050,107
GED 18,173
Moran Scholarship 8,151
Scholarships 8,693
Student Costs 8,027
Student Kitchen Project 56,200
Therapist Services 71,080
Clay Student Costs 1,500
Collier Arthrex 36,006
Capital Campaign 142,956
Executive Women's Golf Association 6,774
Forum Scholarship Fund 3,841
Girls Special Needs 4,007
Health and Wellness 55,355
League Club 3,981
Mimi Foundation 20,226
Pledge Fund 73,750
Spirited Girls 14,361
Student Costs 28,194
Transition Services 72,814
Miami-Dade Florida Blue Foundation 63,927
Miami Batchelor Foundation 24 833
Miami Foundation 1,805
Pledge Fund 1,167
Spirited Girls 133,476
Student Costs 1,383
Escambia-Santa Rosa Bear Foundation 12,784
Capital Campaign 227282
Gannett Foundation 1,897
Girls Special Needs 300
Health and Wellness 875
PEO sisterhood 2,443
Pledge Fund 163,422
Student Costs 41,442
Student Support - Afternoon 2,434
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PACE Center for Girls, Inc. and Related Entities

Temporary Restricted Funds (Continued)
Year Ended June 30, 2016

Center Funding Source Amount
Hillsborough Pledge Fund 11,000
Reach Student and Family Support 1,000
Student and Family Support 1,142
Student Costs 5,196
Wells Fargo PACE Works 23,662
United Way of Hillsborough County 1,832
Jacksonville AT&T Pioneer Scholarships 687
Bank of America 754
Capital Campaign - Building fund 488,245
Hope Fund 95
Jaguars Obesity Clinic 1,333
Pledge Fund 169,847
Straight Talk Health Clinic 97,130
Student Costs 1,629
Thompson Scholarship Fund 111,925
Lee Capital Campaign 26,008
Pledge Fund 57,972
Scholarships 16,746
Student Costs 11,936
Leon Pledge Fund 2267
United Way 2,009
Manatee Bradenton Kiwanis 5,149
Capital Campaign 40,648
Pledge Fund 3,000
Student Costs 8,606
Marion CAN Scholarship 500
Pledge Fund 6,768
Student Costs 4,862
Orange Atkins Foundation 8,000
Fifth Third Literacy and Core Curriculum 2,000
Pledge Fund 3,000
Student Costs 1,147
Spirited Girls 9,054
Palm Beach Jewish Women's Foundation 11,762
Kavoras 11,815
Pledge Fund 7,580
Student Culinary Program 148
Student Costs 7.147
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PACE Center for Girls, Inc. and Related Entities

Temporary Restricted Funds (Continued)

Year Ended June 30, 2016
Center Funding Source Amount
Pasco Express Employment Professionals 3 1,500
Duke Energy 5,090
Food Bank 693
United Way 927
United Way of Pasco County 3,298
Pinellas Community Foundation of Tampa Bay 5,034
Dallinger Scholarship Fund 22,406
Duke Energy 2,570
Pledge Fund 520
Staff Support 330
Student Costs 8,944
Polk Academic Incentives 1,671
Capital Campaign 19,046
Give Well Fund 14,950
Pledge Fund 4,012
Zion Incentives 1,374
Student Costs 868
Treasure Coast Pledge Fund 1,600
Volusia-Flagler Capital Campaign 10,390
Hunter Foundation 5,223
Headquarters Annie E. Casey Foundation 4,210
Andrus Family Foundation 176
Listen For Good 11,255
NoVo Fountation 581,247
P Magnone Scholarship Fund 3,470
Pledge Fund 40,000
Total temporarily restricted net assets $ 4359261
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Other Financial Information




$ - 5 nlc'619 § SPATAY [ELIPAY JO SHIRNpUIdRTY 0],
- FLL
" 18691 910T-§10T HAL L1 10% -4 wioxg yausy puw wifvs spe paudg
" e S0 -+{0T JAA A% 3¢ B yaay pur waidozy s paynds
HALCT 201050y URLLINE] - 1uatudo[2A2CE AHUNLLIO)) PUR NN [0 W3t dag]
dasSPIMNY Jo Q1) 2 ySnelyr prssog
HWAOTIATA NYVEUE ANV DNISIIOH 4O INTWLE VAU $N
- 134°8F
- [ S10T 3A4 0Ies SAUITY [PEOLEINPY (107 03 SIURIE 1 WL
Mo 4oy fo panoeg [oyds yBnoag passag
- £65%91 9107 AL HO+s SADUATY [SUOLESADE] [E30] O SIURLY | I[NL
MO WOIT fir PIBOG [O0ITS: ANAINE passey
- £08°¢ Q10T BAd 010't8 S2OLAT Y |HOURINP] 1307 O) STy | L
Lieno )y s2poD fo paoog fooag y¥nongs passor
" S6LS1 910T dAd 010°F8 SIUATY [PUOHTORPTE (¥D07 01 SJULLD | 3NIL
PAROY [ootDS Gune) nryIapy YWHENO pIssog
NOILYINAT 40 LINAWLA VAIA ST
- £0E° 647 FLEO-IO §55701/E85°01 wexfoL ] (OUNT] puw ISTYYEILE JORDS [PUOIEN
HounIRpI Jo tasaindsgr s yEnoay passig
FHALTADEDY 40 LNAWLAVIAA 50
- T8LES
- 00001 YSIE-DDVIDVIFTINUAL-9 10T BELDI WRITOLJ 2ONSH] [BLOWS[ WAE prospy
SIILIG UntuHE pan 22ysue fo manandaq Dnenoy
Sf{IULT PIfS PN SISHOISSTURROT fo pInog Guye s sufouid sy ifinong passng
g " $ CRLER $ DO-TSTE-DVIINIAE-D9VE-910T BLL9 Wisfiong SORSNY {RLIOWAA, SWLAE PIoMpY
Tod K0 panmodst pun 3G YN0 passug
ADLLSAL 0 INTFWLEVLIA 'S
d o,
saanppuadiy S0 puadXsy saan)1poadxy AM[LIRN JIRLETO) N 1afoag apgmeesio,[ RI2P2 1 10 Uy
%307] g feaapay VeI MUEN0IY I 558 J/LOIURIL) DIE)S/[BAIP3,Y
Va0

910Z ‘0f dunf papuy Jeax

SPAEAY [BUBUL] JO $2Un)1puddXy Jo A[upayds

SANUY PAJE[aY PUE U] S[ILD J0) FIU)) FOVA

26



SPARAL R [0 3pppayas o) sojou Sudliodiiooon 2ag

[{1WA H 001'956°L1 | 017619 $ FULSIEEY [£I07] PUL NG FPAEMY |EI0PI,[ Jo S2mppnadxy [wIo L
061059 - - JDWBIEEY [BIC] JO saanpuadxy |oo],

£80°5T - - G101 WY VIN weroly diyssoupeg £suady Linuntwo) Awna ) - szauorssitawory Aunen) Jo pirog) Suno wnyae|y
TIE9T - - (P 10T-€10T) 8E0TSD VIN SIMALIG A|HIC,] PUO UAIP[T AIMO)) LISNO A
16ld - - (SHOT-F10Z) B10TSD VN SOIAIDG AW PUE LUPILLLY AUNO Y BISAIOA
L8706 - - CIeT-p] VIN AUR0) pIomaLE Je 110URG)) SIRAIDE B UMIPIRT)
60b'9p - - [ vl ViIN AUN07) PIEMOIE JO {190N0)) SIDLAIDG S USIHIY )
990°C1 - - (91-5 107 Ad) A9TEL VIN SEMUOIBSILUWIOT) ARG JO PR ANy 0007
T1E'01 - - (S10Z-P10T) V/N VN SIMRORSIIRATY K007 30 Pog Alunogy woar
BOF°TE . - THEL VIN ADIAIDG UBLINE) 10 Judtedag) ISy AUNS;) JO PITOET SPUGLT M S Anmosy aan
194°8T1 - - {9102-S107 A) S6TNOV VIN AR, SEDULY JO PIRDEL RIIIAYL AMDANL
485712 - - (91025107 Ad) S6TNOY VIN A1UN0,3 SEIAULL JO PROE MDA S IUDANT
45E°t - - (STOT- 107 Ad) SGINOV VIN AJUNOJ SB[ JHO PASOET DU DAY SUDADT
159y - - (S10Z-+10T) ddL. ViN SIIUOISSIUANG ) ATUNG,) JO PIROEL DRTM[A]
FrO’LE] - " (9142-6100) dd.L VN SIAUOLESIALOT) ATUNGT) 16 PABOE] SACURTA
0r0'es - . (9107-5107) ¥/N YIN AT IS 3 IDUROS) SIDAIIS §uRIpI )
T - - (S10ZT-# 102} W/N VIN AN "1G SO HRAUAOT) SIOLAIIG STMPIAL)
NINDLE [HI0F A1y

000081 5 - k3 - 5 £E-000L VIN UGESSTUINO.) 5,UMIP[IY) P LAUOSY D]
RIOLL ARALOSYINL o 8110 g y3nosiz passug

SAONVLSISSY IV,
- by 001°0s6'LT LY - LN 15001% L0008 SODIAIDG WD A PING LONUDADI] - STAL) 30 201U 7} 20T ]
AILLSOL ATINAANT A0 LNAW LY VAAI YATHONA
>
sasnypnadug saanyipuadxg sogmpuadxy 3N JIIJU0) FEN TN 1afosd s/ UNCIE0 g [E2pd 103N
LTty | FHITN [e4apdg VS “BN0,L ] ST /I0THRSS) MBS/ P
YA

9107 *0€ dunr papuy 1ed X

(panunzuo)) sparemy [enueuLf Jo sarnypuadxy Jo spnpaydg

SINIUY PAIB[PY PUE "JUY SO 10} 13U AIVI

27



PACE Center for Girls, Inc. and Related Entities

Notes to Schedule of Expenditures of Financial Awards
Year Ended June 30, 2016

NOTE 1 - BASIS OF ACCOUNTING

The accompanying schedule of expenditures of financial awards includes the federal, state, and local grant
activity of PACE Center for Girls, Inc., and its related entities (collectively the Organization), and is
prepared on the accrual basis of accounting,

The information in this schedule is presented in accordance with the requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles and Audit
Regquirements for Federal Awards (Uniform Guidance) and the requirements described in the Executive
Office of the Governor of the State of Florida’s State Projects Compliance Supplement. Therefore, some
amounts presented mn this schedule may differ from amounts presented in, or used in the preparation of,
the combined financial statements.
NOTE 2 - PASS-THROUGH AWARDS

The Organization received certain federal awards and state projects from pass-through awards of the state,
local government, and other entities. The total amount of such pass-through awards is included on the
accompanying supplementary schedule.

NOTE 3 - TRANFERS TO SUBRECIPIENTS

The Organization did not transfer any federal awards or state financial assistance to other entities.
NOTE 4 - INDIRECT COST RATE

The Organization has elected not to use the 10 percent de minimus indirect cost rate as allowed under
Uniform Guidance.
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PACE Center for Girls, Inc. and Related Entities

Schedule of Source and Expenditure of City Grant Funds
Years ended June 39, 2016 and 2015

CITY OF JACKSONVILLE PUBLIC SERVICE GRANTS

Receipt of City Funds

City
FY 2015-2016
Grant #7000-33

Amount of Award (per City budget ordinance) $ 180,000
Prior year carry forward funds -
Actual funds received from City in last audit period -
Actual amount received this audit period (112,828)

Amount due to PACE $ 61,172

Expenditure of City Funds

City FY 2015-2016 Grant #7000-33 - $180,000

Actual Actual Actual Actual
Budget as TH2015 - 10/1/2015 - 17172016 - 4/1/20316 - Total Remaining
Amended 9/30/20015  12/31/2015  3/31/2016 6/30/2016 Actual Balance
Salaries $ 151261 § 24814 § 33,302 § 35,668 $ 57477 $ 151261 $ -
Indirect cost 16,200 4,050 4,050 4,050 4,050 16,200 -
Transportation 12,539 1,260 2,134 3,500 5,645 12,539 -
Total $ 180,000 $ 30,124 $ 39486 $ 43218 § 67,172 $180,000 $ -
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PACE Center for Girls, Inc. and Related Entities

Schedule of Source and Expenditure of City Grant Funds (Continued)
Years ended June 30, 2016 and 2015

Receipt of City Funds

City
FY 2014-2015
Grant #7000-31

Amount of Award (per City budget ordinance) $ 150,000
Prior year carry forward funds -
Actual funds received from City in last audit period (18,268)
Actual amount received this audit period (131,732)
Amount due fo PACE $ -
Expenditure of City Funds
City FY 2014-2015 Grant #700-31 - $150,000
Actual Actual Actual Actual
7/1/2014 - 10/1/2014 - 1/1/2085- 47172015 - Total Remaining
Budget 9/30/2014  12/3172014  3/31/2015  G/30/2015 Actual Balance
Salaries $ 134258 $ 33298 §$ 35161 $ 30,540 $ 35259 § 134,258 § -
Indirect cost 11,i10 3411 3411 3,411 877 11,110 -
Transportation 4,632 - - - 4,632 4.632 -
Total $ 150,000 $ 36,709 S 38,572 $ 33,951 $ 40,768 $ 150,000 % -

The schedule of sources and expenditures of city grant funds includes grant activity related to funding from

the various departments within the City of Jacksonville.

The information in this schedule is presented in accordance with the requirements of Ordinance Code
Chapter 118.208(e) of the City of Jacksonville, Florida. Therefore, some amounts presented in this schedule
may differ from amounts presented in, or used in the preparation of, the basic combined financial statements.
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The
Accountants
E BA Consultants

GROUP Wealth Advisors
I.BA Certified Poblic Accountants, PA

Independent Auditors’ Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an
Audit of Combined Financial Statements Performed in Accordance with
Government Auditing Standards

To the Board of Trustees of
PACE Center for Girls, Inc. and Related Entities
Jacksonville, Florida

We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the combined financial statements of PACE Center for Girls, Inc.,
PACE-THC, Inc., PACE BROWARD-THC, Inc., PACE COLLIER AT IMMOKALEE-THC Inc., and
PACE ALACHUA-THC Inc., (not-for-profit organizations collectively referred to as the Organization)
which comprise the combined statement of financial position as of June 30, 2016 and the related combined
statements of activities, functional expenses and cash flows for the year then ended and have issued our report
thereon dated September 16, 2016.

Internal Control over Financial Reporting

In planning and performing our audit of the combined financial statements, we considered the Organization’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the combined financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow mana gement
or employees, in the normal course of performing their assigned functions, to prevent or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the Organization’s
combined financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in the internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

F 501 Riverside Avenue, Suite 80O, Jacksonville, FL 32202-4939
{ 204.388.4015 & 904.399.4012
www. TheLBAGroup.com
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s combined financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of combined financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express such
an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to deseribe the scope of our testing of internal control and comphance
and the results of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with Government

Auditing Standards in considering the Organization’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

LOA Codtifeed. Fubtbic: bocsuntarnta PA.

September 16, 2016
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GROUP Wealth Advisors
LBA Certified Public Accountants, PA

Independent Auditors’ Report on Compliance For
Each Major Program and on Internal Control Over Compliance Required by
Chapter 10.650, Rules of the Auditor General of the
State of Florida

To the Board of Trustees of
PACE Center for Girls, Inc. and Related Entities
Jacksonville, Florida

Report on Compliance for State Project

We have audited PACE Center for Girls, Inc. (PACE), compliance with the types of compliance requirements
described in the Executive Office of the Governot’s State Projects Compliance Supplement, that could have
a direct and material effect on each of PACE’s major federal programs or state projects for the year ended
June 30, 2016. PACE’s major state projects are identified in the summary of auditors’ results section of the
accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts and grants
applicable to each of its state projects.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of PACE’s major state projects based on
our audit of the types of compliance requirements referred to above. We conducted our audit of compliance
in accordance with auditing standards generally accepted in the United States of America; the standards
applicable to financial audits contained in Govermment Auditing Standards, issued by the Comptroller
General of the United States; and Chapter 10.650, Rules of the Auditor General of the State of Florida. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and
material effect on a major state project occurred. An audit includes examining, on a test basis, evidence about
PACE’s compliance with those requirements and performing such other procedures as we considered
necessary i the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major state
project. However, our audit does not provide a legal determination of PACE’s compliance.

i 501 Riverside Avenue, Suite 800, Jacksonville, FL 32202-4939
{ 904.396.4015 & 904.399.4012
www.TheLBAGroup.com
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Opinion of Each Major State Preject

In our opinion, PACE complied, in all material respects, with the compliance requirements referred to above
that could have a direct and material effect on each of its major state projects for the year ended June 30,
2016.

Report on Internal Control over Compliance

Management of PACE is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered PACE’s internal control over compliance with the requirements that could
have a direct and material effect on a state project in order to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major state
project and to test and report on internal control over compliance in accordance with Chapter 10.650, Rules
of the Auditor General of the State of Florida, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of PACE’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the nonmal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a state
project on a timely basis. A material weakness in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that a material noncompliance with a type of compliance requirement of a state project will not be prevented,
or detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a state project that is less severe than a material weakness in internal control over compliance,
yet important enough to merit attention by those charged with governance. et .
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance

that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal

control over compliance that we consider to be material weaknesses. However, material weaknesses may

exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results that testing based on the requirements of Chapter 10.650,

Rules of the Auditor General of the Siate of Florida. Accordingly, this report is not suitable for any other
purpose.

LOA Cortified. Buliic: Drcountiota; RA

September 16, 2016
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PACE Center for Girls, Inc. and Related Entities

Schedule of Findings and Questioned Costs
Year Ended June 30, 2016

Summary of Independent Auditors’ Results

Financial Statemnent Section

Type of independent auditors’ report issued:
Internal control over financial reporting:
Material weakness(es) identified?

Significant deficiency(ies) identified, not considered to be material
weakness(es)?

Control deficiency(ies) identified not considered to be significant
deficiency(ies)?

Noncompliance material to financial statement noted?

State Financial Assistance Section

Doliar Threshold used to determine Type A programs:

Auditee qualified as low-risk auditee for state financial assistance purposes?

Type of auditors’ report on compliance for major projects:
Internal control over compliance:
Material weakness(es) identified?

Significant deficiency (ies) identified not considered to be material
weakness(es)?

Control deficiency(ies) identified, not considered to be significant
deficiency(ies)?

Any audit findings disclosed that are required to be reported in accordance
Chapter 10.650, Rules of the Auditor General of the State of Florida?

Unmodified
Yes X No
Yes X No
Yes X No
Yes X No
$ 538,683

X Yes  No
Unmodified
Yes X No
Yes X No
Yes X No
Yes No
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PACE Center for Girls, Inc. and Related Entities

Schedule of Findings and Questioned Costs
Year Ended June 30, 2016

Summary of Independent Auditors’ Results (Continued)

Identification of major state projects:

CFSA Number Name of State Program
Practical and Cultural Education (PACE) Center for Girls -
80.007 Prevention and Victim Services

Financial Statement Findings Section

None.
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PACE Center for Girls, Inc. and Related Entities

Scheduie of Findings and Questioned Costs
Year Ended June 30, 2016

Findings and Questioned Costs — State Financial Assistance Projects
None.

The management letter required by Auditor General of the State of Florida Rule Section 10.656(3)(e) was
not required to be presented n the current year.

The summary schedule of prior year findings was not presented, as there were no findings during the prior
fiscal year audit.
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