
































































 
 
 
January 18, 2008 
 
 
Miami Dade County Public Schools 
ATTN:  Trevor L. Williams, CPA, Asst Chief Auditor 
Office of Management and Compliance Audits 
1450 N.E. Second Avenue, Room 415 
Miami, FL  33132 
 
Re:  Renaissance Charter Middle School 
       Audited Financials for the Year-End June 30, 2007 
 
Sent Via Email to NFerradaz@dadeschools.net  
 
Dear Mr. Williams: 
 
 Please be advised that I am in receipt of your letter dated December 19, 2007 regarding the above 
referenced school.  Please allow me address the issues noted in your letter: 

 
1. The school’s decrease in net assets in the amount of ($21,681) was caused by depreciation 

expense, which totaled $31,512 for the year.  The school did end the year with a positive fund 
balance of $5,957, which was an improvement over the prior fiscal year. 

 
2. The school’s management agreement stipulates that the fee paid to the management company for 

services is equal to the difference between the school’s revenues less expenses.  Because of the 
way in which the fee is calculated, and the ability of the school and the management company 
were able to effectively utilize school resources in FY07, a higher fee was generated than what 
was originally planned.  This was the cause of fiscal services expense to exceed the budgeted 
amount of $80,270.  In addition, the school’s board of directors voted to modify the fee 
arrangement for the FY07 year by retaining a fund balance for the school which equaled 
approximately 1% of the FTE revenues received by the school in order to begin to build a fund 
balance reserve for future years. 

 
I believe I have responded to all the issues stated in your letter.  If you require additional 

documentation or have any questions, please do not hesitate to contact me at 954-202-3500, extension 235.   
 
 
Sincerely, 
 

Lorrie Davidson 
 
Lorrie Davidson 
VP of School Finance  
Charter Schools USA, Inc. 
 


